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1 INTRODUCTION

Southern Montana Electric Generation and Transmission Cooperative, Inc. (Southern
Montana Electric), 3521 Gabel Road, Suite 5, Billings Montana, 59102 is in the process
of development of alternative approaches to address a deficit in electric generation
capacity that has been forecast through the electric system planning process. One of
the alternatives being evaluated is the construction of a new 250 megawatt (MW) coal-
fired power plant. Two alternative sites have been identified through a Site-Selection
Study and are located in central Montana. The Salem site is located approximately
eight (8) miles east of Great Falls, Montana near the intersection of Salem Read and an
abandoned railroad bed previously used by the Milwaukee, St. Paul, and Pacific railroad
and the Salem Industrial site which is located just east of Highway 87, approximately
three-quarter mile north of the Missouri River, and one-half mile east of a mobile home
park to the north of Great Falls, Montana. The schedule developed by Southern
Montana Electric would place the facility in commercial operation by late spring of 2010.
Other alternatives to be considered in an Environmental Impact Statement (EIS) include
no action, purchased power, load management, renewable energy sources, distributed
generation and alternative site locations. Southern Montana Electric has also requested
and evaluated proposals from other utilities or companies that may be able to provide
the necessary capacity.

An environmental review process under the National Environmental Policy Act (NEPA)
is necessary for approval of the new coal-fired power plant should it be chosen by
Southern Montana Electric as the preferred alternative for meeting their deficit in
generation capacity. Because of the complexity and scale of the project, an EIS will be
prepared by the Rural Utilities Service (RUS) to meet NEPA requirements (40 CFR
1501.4). The RUS will be the lead federal agency for the EIS review process. The State
of Montana Department of Environmental Quality (MDEQ) will be a cooperating agency
for the portions of the EIS that address requirements of the Montana Environmental
Policy Act (MEPA).

Southern Montana Electric has pursued the consideration and evaluation of the
proposed new coal-fired power plant in accordance with RUS bulletin 1794A-603
(Scoping Guide for RUS Funded Projects Requiring Environmental Assessments with
Scoping and Environmental Impact Statements). Southern Montana Electric contacted
the RUS to determine the project's classification pursuant to RUS Environmental
Policies and Procedures (7 CFR Part 1794). A meeting was conducted with the RUS
on July 29, 2004. Southern Montana Electric prepared an Alternative Evaluation Study
and Site Screening Study. These studies were submitted to RUS in September and
October of 2004. These same documents were distributed to various agencies both
federal and state for review. These reports were available for public review at the public
scoping meeting and for 30 day duration after the public scoping meetings at the
following locations:

City Civic Center Southern Montana Electric G&T Cooperative, Inc.
P.O. Box 5021 3521 Gabel Road, Suite 5
Great Falls, MT 59403 Billings, MT 59102
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A Notice of Intent (NOI) to hold a public scoping meeting and prepare an EIS was
published by the RUS in the Federal Register on September 24, 2004. A copy of the
NOI is included in Appendix B.

The public scoping meeting was conducted on October 13, 2004 at the City Civic
Center in Great Falls, Montana. The public was notified by advertisements in the local
newspapers. Copies of the newspaper notices are included in Appendix C.

2 SOUTHERN MONTANA ELECTRIC-AGENCY MEETINGS

2.1 AGENCY MEETINGS

An agency introductory meeting was conducted during the preparation of the Site
Selection Study to introduce the project. The meeting was held in Helena, Montana at
the Montana Department of Environmental Quality. The meeting was held the
afternoon of August 12, 2004. A second agency meeting was held by RUS at the Civic
Center in Great Falls the morning of October 12, 2004 with a site visit after the meeting.

2.2 WRITTEN AGENCY COMMENTS

RUS sent a letter, dated October 5, 2004, to various federal and state agencies (letters
are on file with RUS). Stanley Consultants sent a letter dated October 22, 2004 with a
copy of the Alternative Evaluation Study and the Site Screening Study to various federal
and state agencies. The letter provided a brief project description and information about
the public scoping meetings as well as contact information for agency comments.
Comments were received from the National Resource Conservation Service (NRCS),
November 2, 2004. The NRCS provided information regarding prime farmland and
agricultural drainage systems in the project area, and they requested that form AD-1006
be completed and submitted. The US Environmental Protection agency responded on
October 15, 2004 with detailed instructions on preparing the EIS. The Montana DOT
responded on November 4, 2004 with no comment, but requested a copy of the Draft
EIS. The Army Corp of Engineers provided no information but requested additional
documentation relevant to future review of the undertaking. The US Fish and Wildlife
Service responded on November 9, 2004 with information regarding possible sensitive
wildlife and plant species in the area and request for an assessment of the impacts to
wildlife and plant species in the area. The Federal Aviation Administration responded on
October 20, 2004. They had no comment, but requested that FAA Form 7460 be
completed and submitted. The Montana Historical Society commented on October 25,
2004 that they did not feel that any action was required at this time. The Lewistown
Water Resources Office sent a notification that they would comment at a later date. A
copy of the mailing list and written agency comments are included in Appendix D.

3  PUBLIC SCOPING MEETING

The public scoping meeting for the project involved the following components:
» Providing project information to the public
» Nofification of Public Scoping Meetings
» Conducting the public scoping meetings; and
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¢ Collecting/reviewing public comments.

Additional public involvement consisted of addressing the public through individual
member coop meetings, telephone conversations, and media releases. Additional
project information is available on Southern Montana Electric's web page
(www.smegt.com). '

3.1 GOALS AND OBJECTIVES

The goal of a public scoping meeting is to solicit comments and encourage participation
in accordance with RUS guidelines and MDEQ scoping requirements. The objectives of
RUS and Southern Montana Electric are to establish a clear and open dialogue with the
public and provide a forum and process for opportunity to identify and define the scope
of issues to be addressed in the EIS.

3.2 NOTIFICATION PROCESS

A Notice of Intent (NOI) to hold public scoping meetings and to prepare an EIS was
published by the RUS in the Federal Register on September 24, 2004 (Volume 69,
Number 185). A copy of the NOI is included in Appendix B.

The public scoping meeting was conducted on October 13, 2004, near the two primary
alternative site locations identified for the New Coal-fired Power Plant. The public was
notified by a series of advertisements in the local newspapers. Copies of the newspaper
notices and proof of publication are included in Appendix C. The following papers
published the notice of pubtic scoping meetings:

e THE BILLINGS GAZETTE published on October 2 and October 9, 2004
o THE GREAT FALLS TRIBUNE on October 2 and October 9, 2004

3.3 PUBLIC SCOPING MEETING

A public scoping meeting was held near the alternative power plant sites as part of the
scoping process. The scoping meeting was conducted:

e October 13, 2004, 3p.m.-7p.m., at the City Civic Center in Great Falls, Montana.

The scoping meeting was set up in an open house format, featuring a series of
information stations. Each station was staffed by Southern Montana Electric
representatives or their consultants’ representatives who could explain relevant aspects
of the project and answer questions. In addition, RUS and Montana Department of
Environmental Quality representatives were present. Fact sheets and other
informational handouts were available, and a comment form was provided for attendees
to complete.

Copies of the public open house materials are included in Appendix E. Like the open
house, this appendix is organized by station, including all handouts distributed and
informational materials displayed. The information content at each station is described
below.
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Welcome
People were also asked to sign in here and were given the comment form.

Who is Southern Montana Electric?

Information on the formation and membership of Southern Montana Electric was
available at this station. It included a map of the Southern Montana Electric service
territory, the Cooperative's Mission Statement, a discussion of why Southern Montana
Electric was formed, and presented system statistics, both current and projected.

The Need for More Generation

The forecast deficit in Southern Montana Electric’s power supply was described at this
station. Also presented at this station was an explanation of the technologies
considered in the Alternative Evaluation Study. Copies of the Alternative Evaluation
Study and the Site Screening Study were available at this station.

" Local Economy

Information on expected project employment both during construction and the full time
plant employment were presented at this station. Also presented was information on
the expected cost of the facility and its impact on area electricity rates.

Site Arrangement

A rendering of the facility, superimposed on one of the candidate sites, and a
- conceptual site arrangement of both candidate sites were revealed at this station.

Transmission

A discussion of the fransmission issues related to the project was presented at this
station. '

Water Rights

The planned source of water for the project and the methodology required to obtain
those rights was presented at this station. '

Coal

Information at this station presented one of the options for the fuel supply for the project.
It included a discussion of the economic and environmental issues related to the supply
of coal for the project.

Power Plant

The way in Which a circulating fluidized bed coal-fired generation plant works was
described at this station. Details were provided on the generation process as well as air
emission controls.

Environment

The Environment station discussed environmental issues under the broad categories of
air, water and solid waste disposal. Measures to protect the environment were
described. The magnitude of potential impacts was estimated as far as possible, given
the relatively early stages of the planning/design process.
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Engineering

This station included a presentation of the experience and capabilities of the engineer
working on the project.

Construction Sequence

A continuous slide presentation of the construction sequence of a unit similar to the
facility planned by Southern Montana Electric was presented at this station.

Comment Completion Area

Tables, chairs and writing materials were provided to enable participants to complete
the comment forms and submit them at the venue. A box was provided for return of
completed comment forms. Those that chose not to complete comment forms during
the evening were allowed 30 days to return the comment forms to RUS and/or Southern
Montana Electric.

Afttendance

Based on the sign in sheets, the scoping meeting was attended by 74 people.
Individuals at meetings that declined to sign in are not counted in the attendance
figures.

3.4 PusLICc COMMENTS

A total of 13 written responses containing 40 comments were received during the
scoping comment period that ended November 15, 2004. Public comments were
received in the form of direct letters mailed to Southern Montana Electric and RUS,
emails, verbal comments, and completed comment forms. All written comments were
entered into a spreadsheet for analysis and summary. A summary report of this
information is included in Appendix F. All criginal completed public comment forms and
sign-in sheets are on file at RUS.

SUMMARY OF COMMENTS BY CATEGORY
Air Quality

A total of 18 comments were received on air quality issues. Two thirds of the comments
(12) express concern regarding the type of emissions asscciated with the power plant
and what effect those emissions could have on air quality, crops and smog. Mercury
emissions received an additional five (5) comments questiching the quantity, health
effects and reduction measures that could be put in place. One (1) comment questioned
whether the plant would have adequate air monitoring.

Alternative Technologies

Four (4) comments were received regarding alternative technologies. Issues centered
on the need to use renewable resources in lieu of coal for generating electricity. Wind
generation was the main technology listed as an alternative. One comment suggested
- study of Integrated Gasification Combined Cycle (IGCC) technology.

Cultural Resources

One (1) comment was received on cultural resources. The Montana State Historical
Society made the general comment that they will provide information on historical sites
as needed and requested.
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Electric System

One (1) comment regarding the electric system was received. This comment questioned
the need for (demand) power in Montana.

Environment (General)

There were 2 comments received on environmental issues. The comments centered on
environmental impacts that could be caused by the emissions and pollution from the
proposed power plant and the type of controls that would be put in place to minimize -
those impacts. One (1) comment was related to regulatory issues, mainly expressing
the concern whether current laws and regulations would assure a safe power plant. The
other comment was general concern for environmental quality.

Health & Safety

There were two (2) comments related to health and safety. The comments were general
human health concerns associated with the proposed power plant including asthma and
cancer.

Power Plant Operations

One (1) comment was received regarding power plant operations. This comment
questionned the ability of clean coal technology to control emissions as compared to
other technologies.

Socioeconomics

There were two (2) comments related to socioeconomics. One (1) comment was a
concern that jobs for the plant construction may come from importation of labor from
outside of the state. One (1) comment was in strong support of the plant.

Visual

Two (2) comments were received on visual impacts. Both of the comments regard
aesthetics and visual impact from the power plant buildings.

Waste

There were two (2) comments regarding waste. Both of those comments are in regard
to the proposed ash disposal site. Solid waste disposal topics include the amount of ash
to be disposed, leakage, run-off and monitoring and the adequacy of current laws to
regulate solid waste disposal.

Water

Three (3) comments on water issues were received. Two (2) of the comments
expressed concern regarding pollution of water resources resulting from power plant
emissions. Another issue is the effect power plant water use might have on reservoir
and groundwater quantity and quality and how that would impact local wells.

4 OTHER PUBLIC MEETINGS AND NEWS RELEASES

This section summarizes meetings and news releases up to the end of January 2005.
Public meetings and information about the project are ongoing.
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In addition to the Public Scoping and Agency Meetings, Southern Montana Electric held
20 meetings with the Great Fails City Council, School Districts, environmental groups
and individual coop membership meetings to keep the public informed of the project
details. The project was also documented in 27 news articles in local papers. These
articles and meetings happened before, during and after the public comment period. A
listing- of the dates and places of these additional meetings and all press clippings are
included in Appendix G. A project brochure was mailed to all coop members that
introduced the project. A copy of the brochure is included in Appendix A.

5 PROJECT STATUS

RUS and MDEQ, along with other cooperating agencies, will prepare an EIS to assess
the potential impacts associated with the Salem and Salem Industrial site alternatives. It
is anticipated the EIS will also assess no action, purchased power, load management,
renewable energy sources, distributed generation and alternative site locations.
Preparation of the EIS is anticipated to begin in the Second Quarter of 2005 and would
then be expected to be completed approximately 12-18 months later.

The EIS process will include the preparation of a Draft EIS that will be available for a
45-day public review and comment period. The Final EIS will address comments
received on the Draft EIS. The Final EIS will be available for a 30-day review and
comment period after which RUS and MDEQ will prepare a Record of Decision (ROD).
Notices announcing the availability of the Draft and Final EIS and the ROD will be
published in the Federal Register and in Local newspapers.

Any final action by RUS related to the proposed project will be subject to, and
contingent upon, compliance with all relevant federal, state and local environmental
laws and regulations and completion of the environmental review requirements as
prescribed in the RUS Environmental Policies and Procedures (7 CFR part 1794).

If you have any questions or desire additional information, please feel free to contact the
following:

Nurul Islam

Environmental Protection Specialist Rural Utilities Service

Engineering and Environmental Staff

1400 Independence Avenue, SW, Stop 1571 Washington, DC 20250-1571

telephone: (202) 720-1414
email; nurul.islam@usda.gov
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Federal Register/Vol. 69, No. 185/Friday, September 24, 2004/ Notices

» Mitigation. Can negative
environmental impacts of the action be
reasonably mitigated, and what is the
likelihood that mitigation measures will
be successfully implemented? CEQ
regulations (40 CFR 1508.20) indicate
that mitigation to be considered in the
scope of a NEPA document can include
actions or decisions that avoid,
minimize, reduce, rectify, or
compensate for the adverse impacts
identified. The EIS will consider the
stewardship plan outlined in section
VIL E. of the petition, which is designed
to minimize inadvertent gene flow as
well as to monitor and mitigate the
potential development of glyphosate-
resistant weeds. The EIS will also
consider other actions, e.g., deployment
(release) strategies or management
practices, including those that may be
outside APHIS’ jurisdiction, that might
mitigate any adverse impacts identified,
so as to alert those who may be in a
position to implement them.

Comments that provide information
relevant to the scope identified above or
that identify other potentially
significant environmental issues or
alternatives that should be examined in
the context of the EIS process would be
especially helpful. All comments that
we received in response to the January
2004 notice will be included as part of
this scoping process; there is no need to
resubmit those comments. We will fully
consider all the comments received in
response to the January 2004 notice and
this current notice in developing a final
scope of study and in preparing the
draft EIS, When the draft EIS is
completed, we will publish a notice in
the Federal Register announcing its
availability and inviting the public to
comment on it. Following our
consideration of the comments received,
APHIS will prepare a final EIS; its
availability will also be announced in
the Federal Register along with a 30-day
public comment period, after which the
Record of Decision will be issued.

Done in Washington, DG, this 21st day of
September 2004.

W. Ron DeHaven,

Administrator, Animal and Plant Health
Inspection Service.

[FR Doc, E4-2372 Filed 9-23—04; 8:45 am)
BILLING CODE 3410~34-P

DEPARTMENT OF AGRICULTURE

Natural Resources Conservation
Service

Stemple Creek Watershed Project,
Marin and Sonoma Counties, CA

AGENCY: Natural Resources
Conservation Service.

ACTION: Notice of a Finding of No
Significant Impact.

SUMMARY: Pursuant to Section 102(2)(c)
of the National Environmental Palicy
Act of 1969, the Council on
Environmental Quality regulations (40
CFR Part 1500) and the Natural
Resources Conservation Service
regulations (7 CFR Part 650), the Natural
Resources Conservation Service, U.S.
Department of Agriculture, gives notice
that an environmental impact statement
is not being prepared for the Stemple
Creek Watershed Project, Marin and
Sonoma Counties, California,

FOR FURTHER INFORMATION CONTACT:
Luana E. Kiger, Spectal Assistant to the
State Conservationist, Natural Resources
Conservation Service, 430 G Street,
Davis, California, 95616—4164,
telephone (530) 792-5661.
SUPPLEMENTARY INFORMATION: The
environmental assessment of this
federally assisted action indicates that
the modifications to the project will not
cause significant local, regional, or
national impacts en the environment,
As a result of these findings, Charles W.
Bell, State Conservationist, has
determined that the preparation and
review of an environmental impact
statement are not needed for this action.

The project purpose is watershed
protection for water quality
improvement. The planned project
includes improved waste management
systems on about 16 dairies,
approximately 29 miles of riparian
stream habitat restoration, and land
treatment on about 11,000 acres of
rangeland. The work will be installed
through long-term contracts with
individual land users. Participation by
land users is voluntary.

The Finding of No Significant Impact
has been forwarded to the
Environmental Protection Agency and
to various Federal, State, and local
agencies and interested parties. Basic
data developed during the
environmental assessment is on file and
its review may be arranged by
contacting Lnana E. Kiger, Special
Assistant to the State Conservationist.

No administrative action on
implementation of the proposal will be
taken until 30 days after the date of this
publication in the Federal Register.

(This activity is listed in the Catalog of
Federal Domestic Assistance under No.
10.904, Watershed Protection and Flood
Prevention, and is subject to the provisions
of Executive Order 12372, which requires
intergovernmental consultation with State
and local officials)

Dated: September 13, 2004.
Charles W. Bell,
State Conservationist.
{FR Doc. 04-21421 Filed 9-23-04; 8:45 am]
BILLING CODE 3410-16-P

DEPARTMENT OF AGRICULTURE
Rural Utilities Service

Southern Montana Electric
Cooperative, Inc.; Notice of Intent To
Hold a Public Scoping Meeting and
Prepare an Environmental Impact
Statement

AGENCY: Rural Utilities Service, USDA.
ACTION: Notice of intent to hold a public
scoping meeting and prepare an
environmental impact statement.

SUMMARY: The Rural Utilities Service
{RUS) intends to hold a public scoping
meeting and prepare an environmental
impact statement {EIS) in connection
with possible impacts related to a
project being proposed by Southern
Montana Electric Cooperative, Inc.
(SME), of Billings, Montana. The
proposal consists of the construction
and operation of a coal-fired electric
generation facility, consisting of a single
250 Megawatt (MW) unit, at a site near
Great Falls, Montana.

DATES: RUS will conduct the public
scoping meetings in an open-house
format on October 13, 2004, from 3 p.m.
to 7 p.m., at the Civic Center in Great
Falls, Montana.

FOR FURTHER INFORMATION CONTACT:
Nurul Islam, Environmental Protection
Specialist, RUS, Engineering and
Environmental Staff, 1400
Independence Avenue, SW., Stop 1571,
Washington, DC 20250-1571, telephone:
(202) 720-1414 or email: !
nurul.islam@usda.gov, or Tim R.
Gregori, General Manager, Southern
Montana Electric Cooperative, Inc., 3521
Gabel Road, Suite 5, Billings, MT 59102,
telephone: (406) 294-9527, or email:
gregori@mcn.net.

SUPPLEMENTARY INFORMATION: SME
proposes to construct and operate a 250
MW coal-fired electric generation
facility at one of two sites near Great
Falls, Montana. The Salem Industrial
site is located east of Highway 87 in the
Great Falls Industrial Park. The Salem
site is located near the intersection of
Salem Road and the abandon
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Milwaukee, St. Paul and Pacific railroad
bed. Construction of the project at either
site will require the construction of new
electric transmission lines that will
interconnect with the Great Falls
Substation and the Great Falls to
Broadview 230 kilovolt electric
transmission line. The schedule
developed by SME would place the
facility in commercial operation by the
spring of 2009. Alternatives to be
considered by RUS include no action,
purchased power, renewable energy
sources, distributed generation, and
alternative site locations. Comments
regarding the proposed project may be
submitted {orally or in writing) at the
public scoping meeting or in writing
within 30 days after the October 13,
2004 meeting to RUS at the address
rovided in this notice.

RUS will use input provided by
government agencies, private
organizations, and the public, in the
preparation of a Draft EIS. The Draft EIS
will be available for review and
comment for 45 days. A Final EIS will
then be prepared that considers all
comments received. The Final EIS will
be available for review and comment for
30 days. Following the 30-day comment
period, RUS will prepare a Record of
Decision (ROD). Notices announcing the
availability of the Draft and Final EIS
and the ROD will be published in the
Federal Register and in local
newspapers.

Any final action by RUS related to the
proposed project will be subject to, and
contingent upon, compliance with all
relevant Federal, State and local
environmental laws and regulations and
completion of the environmental review
requirements as prescribed in the RUS
Environmental Policies and Procedures
(7 CFR Part 1794),

Dated: September 20, 2004.

Mark S. Plank,

Acting Director, Engineering and
Environmental Staff.

[FR Doc. 04-21511 Filed 9-23-04; 8:45 am}
BILLING CODE 3410-15-P

COMMITTEE FOR PURCHASE FROM
PEOPLE WHO ARE BLIND OR
SEVERELY DISABLED

Procurement List; Proposed Additions
and Deletions

AGENCY: Committee for Purchase From
People Who Are Blind or Severely
Disabled.

ACTION: Proposed additions to and
deletions from Procurement List.

SUMMARY: The Committee is proposing
to add to the Procurement List products

to be furnished by nonprofit agencies
employing persons who are blind or
have other sever disabilities, and to
delete products and services previously
furnished by such agencies.

Comments Must Be Received on or
Before: October 24, 2004.

ADDRESSES: Committee for Purchase
From People Who Are Blind or Severely
Disabled, Jefferson Plaza 2, Suite 10800,
1421 Jefferson Davis Highway,
Arlington, Virginia, 22202-3259.

FOR FURTHER INFORMATION CONTACT:
Sheryl D. Kennerly, (703) 603-7740.

SUPPLEMENTARY INFORMATION: This
notice is published pursuant to 41
U.S.C. 47(a)(2} and 41 CFR 51-2.3. Its
purpose is to provide interested persons
an opportunity to submit comments on
the proposed actions.

Additions

1f the Committee approves the
proposed additions, the entities of the
Federal Government identified in this
notice for each product or service will
be required to procure the products
listed below from nonprofit agencies
employing persons who are blind or
have other severe disabilities.

Regulatory Flexibility Act Certification

I certify that the following action will
not have a significant impact on a
substantial number of small entities.
The major factors considered for this
certification were:

1. If approved, the action will not
result in any additional reporting,
recordkeeping or other compliance
requirements for small entities.

2. If approved, the action will result
in authorizing small entities to furnish
the products to the Government.

3. There are no known regulatory
alternatives which would accomplish
the objectives of the Javits-Wagner-
C’Day Act (41 U.S.C. 46—48c) in
connection with the products proposed
for addition to the Procurement List.

End of Certification

The following products are proposed
for addition to Procurement List for
production by the nonprofit agencies
listed:

Products

Product/NSN: Tea Light Candles, Strawberry/
M.R. 488, Unscented/M.R. 487, Vanilla/
M.R. 486.

NPA: South Texas Lighthouse for the Blind,
Corpus Christi, Texas.

Contract Activity: Defense Commissary
Agency (DeCA), Ft. Lee, VA, Fort Lee,
Virginia.

Deletions
Regulatory Flexibility Act Certification

I certify that the following action will
not have a significant impact on a
substantial number of small entities.
The major factors considered for this
certification were:

1. If approved, the action may result
in additional reporting, recordkeeping
or other compliance requirements for
small entities.

2. 1f approved, the action may result
in authorizing small entities to furnish
the products and services to the
Government.

3. There are no known regulatory
alternatives which would accomplish
the objectives of the Javits-Wagner-
O’Day Act (41 U.S.C. 46—48c) in
connection with the products and
services proposed for deletion from the
Procurement List.

End of Certification

The following products and services
are proposed for deletion from the
Procurement List:

Products

Product/NSN: Enamel, Lacquer,

8010-00-935-7085.

NPA: None currently authorized.

Contract Activity: GSA, Hardware &
Appliances Center, Kansas City,
Missouri.

Product/NSN: Germicida! Cleaner/Degreaser,

7930-01-393-6756.

NPA: Lighthouse for the Blind, St. Louis,
Missouri.

Contract Activity: None cwrrently authorized.

Product/NSN: Portfolio, Plastic Envelope,

7510-00-995—4852,
7510-00-995—4856,
7510-06-NIB-0267,
7510—00-NIB-0268.

NPA: Bestwork Industries for the Blind, Inc.,
Runnemede, New Jersey.

Contract Activity: Office Supplies & Paper
Products Acquisition Center, New York,
New York.

Product/NSN: Solvent, Correction Fluid,
7510~-01-013-9215,
NPA: Lighthouse for the Blind, St. Louis,
Missouri.
Contract Activity: Office Supplies & Paper
Products Acquisition Center, New York,
New York.

Product/NSN: Standard Bus Equipment,
5999-00-NSH-0001.
NPA: Sheltered Workshop for the Disabled,
Inc., Binghamton, New York.
Contract Activity: U.8. Coast Guard, Dept. of
Transportation, Washington, DC.
Product/NSN: Tape, Postage Meter,
7530-00-912-3925.
NPA: Cincinnati Association for the Blind,
Cincinnati, Ohio.
Contract Activity: Office Supplies & Paper
Products Acquisition Center, New York,
New York.
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AFFIDAVIT OF PUBLICATION
THE GREAT FALLS TRIBUNE
205 RIVERDR §
GREAT FALLS, MT 59405
Phone: (406) 791-1444
Toll Free (800} 438-6600

Terri VanLieshout, being first duly swom deposes and says that

GREAT FALLS TRIBUNE COMPANY is a corporation  duly
incorporated under the laws of the State of Delaware, that the said
GREAT FALLS TRIBUNE COMPANY is the printer and publisher
of the GREAT FALLS TRIBUNE, 3 daily newspaper of general
circulation of the County of Cascade, State of Montang, and that the
deponent is the principal clerk of said GREAT FALLS TRIBINE
COMPANY, printer of the GREAT FALLS TRIBUNE, and that the
advertiscment here to annexed, ,,

-

NOTICE - PUBLIC SCOPING MEETING

Has been correctly published TWO times in the regular and entire
issue of said paper on the following dates:

OCTOBER 2'®, 9"

\Lg;, Fg \Etuwg'soﬁaml‘
STATE OF MONTANA “\_

County of Cascade

2004

On this 10" of OCTOBER 2004, before me the undersigned, a
Notary Public of the State of Montana, personally appeared Terri
VanLieshout, known to me to be the person whose name is
subscribed to the within instrument and acknowledged to me that she
executed the same.

In wilness whereof, I have hereunto set my hand and affixed my
Notarial Seal the day and yesr first above writien.
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401 N. 28th
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‘By TED MONOSON
Gazette Washi'ngton Bureau

"House and 51gned by the
the House does not pass.
it returns for, a post-electio

sessxou., the bi]l'will i

" “Pye been aware of what he

'has ‘done ‘at Winnebago, on how.
“he’s taken basically a zero-based

economy and turned it-into a
$100 _million economic power-

house,” said’ Dave Anderson, _.'

assistant secretary for Indlan
Affairs, -

Anderson wanted. Morgans -

help — and his business exper-

tise — to fulfill his Visioﬂ‘of'using“ -
education and ‘economic devel-

opment to better serve Native
people.

As the leader of Ho-Chunk
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Winnebago Tribe of Nebraska,”
the 36-year-old Morgan: has
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. MORGAN behever” helps‘

- explain

~ments.. .
Morgan seemed natural .
what Anderson hopes to acco
plish. “Who do T reachout to in:
Indian Country. -who has:a:
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stands all the dynamics of wo
ing with tribal economic’ dev
opment?‘I think
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TEL: 1111

United States Department of the Interior
FISH AND WILDLIFE SERVICE

- ECOLOGICAL SERVICES
MONTANA FIELD OFFICE
" 100 N. PARK. SUTTE 320

. HELENA, MONTANA 59601
PHONE (406) 449-5225, FAX (406) 449-5339

This letter 1
request for |

According

County wi

November 9, 2004

an.

esponds to your correspondence received in our office on October 25, 2004 and your
the U.S. Fish and Wildlife Service's (Service) comments on your proposed plan for
h Montana Electric G&T Cooperative coal fired circulating fluidized bed project.

the documentation provided to us the proposed project will be located in Cascade
in the vicinity of Great Falls, Montana. '

In accordange with section 7(c) of the Act, the Service has determined that tha following listed

LT=Listed

An additiol
This data w
provided in
Interactive

The Servi

of federal ¢
recommend
200701, Hel
1515 East 8

For those ac

- species may be present in the action area:
CASCADE COUNTY
Haligeetus leucocephalus Bald Eagle LT
Lynx canadensis Canada Lynx LT

table containing more specific species information is also enclosed with this letter.
collected within a 10 mile radius of the City of Great Falls. The information
is table was found at the Natural Resources Inventory System (NRIS) under

s and data applications (http://nris.state.mt.us/). - -

is providing this information to assist you in determining possible impacts to species
ncern. There may be state species of concern in the vicinity of the project and we
contacting Montana Fish, Wildlife and Parks at 1420 East Sixth Avenue, P.O. Box
ena, Montana 59620-0701, 406-444-2535 or the Montana Natural Heritage Program,
ixth Avenue, P.O. Box 201800, Helena, Montana 596201800, 406-444-5354.

tions wherein 2 biological assessment is required, the assessment should be

completed within 180 days of initiation. This time frame can be extended by mutual agreémcnt :

between the

federal agency or its designated non- federal representative and the Service. Ifan

P. 002
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assessment fis not initiated within 90 days, this list of threatened and endangered species shoﬁld l

- be verified with the Service prior to initiation of the assessment. The biolo gical assessment may

be undertaken as part of the federal agency's compliance of section 102 of the NEPA and
incorporated into the NEPA documents,

. We recorminend that biological assessments include the following:

A description of the project. ' :

A description of the specific area that may be affected by the action.

Thel|current status, habitat use, and behavior of T/E species in the project area.
Disqussion of the methods used to determine the information in [tem 3.

An bxa]ysis of the affects of the action on listed species and proposed species and their
habitats, including an analysis of any cumulative effects.

Coordination/mitigation measures that will reduce/eliminate adverse impacts to T/E-
species.

The lexpected status of T/E species in the future (short and long term) during and after
project completion. .
termination of "May affect; likely to adversely affect” or "May affect, not likely to
ly affect” for listed species. ' :

9. A determination of "is likely to jeopardize” or "is not likely to Jjeopardize"” for proposed

B LRLUN~

~

oo
o

107

T dete

and coricur with the determination qf noc edverse effect, '

: cy may designate a non-federal representative to conduct informal consultation ot
prepare biolpgical assessments. However, the uitimate responsibility for section 7 compliance
remains with the federal agency and written notice should be provided to the Service upon such a
designation.| We recommend federal agencies provide their non-federal representatives with
proper guidance and oversight during preparation of biological assessments and evaluation of
potential impacts to listed species.

Section 7(d)of the Act requires that the federal agency and permit/license applicant shall not .
make any irjeversible or irretrievable commitment of resources which would preclude the
formulation pf reasonable and prudent alternatives until consultation on listed species is
completed.

If wetlands may be impacted by this project, Corps of Engineers Section 404 permits may be
i e Service suggests the proposed project be designed to avoid and minimize impacts

‘The Service’s Billings, Montana Sub Office has spoken recently with Ray Walters, also with

Stanley Congultants, Inc., and plans to provide comments on the propesed project’s Draift
Environmental [mpact Statement once it is released for public comment. The comments
contained within this letter are to be considered part of the early informal consultation process.

deterimined a proposed program or project "is likely to adversely affect" any listed species,
- formal conspitation should be initiated with this office. Ifit is concluded the project "is not
likely to adversely affect” listed species, the Service should be asked to review the assessment

P.O0S
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We look forward to receiving additional information on this project once it is available for public
review. . -

The Service appreciates your efforts to incorporate fish and wildlife resource concemns into your
project plafning. If you have questions or comments related to this issue, please contact Sierra
- Harris at 406-449-5225, extension 202 or me at extension 205.

Sincerely, b |

R. Mark Wilson

Field Supervisor
: Encloswre: | Table containing NRIS Species of Concern data within a 10 mile radius of Great
*-;'_' Falls, Montana
' ce: USEWS, Billings, MT (Attn: Lou Hanebury)

USDA, RUS, Washington, D.C. (Attn: Dennis Rankin)




Bumowing SENSITIVE | ~ 1088 1988
B Fenuginous | Animal ... 64 - T L) SENSITIVE | .. 1984-05 1997-05
' Black Tem | Animal G4 =38 : SENSTIVE 1943~ 9;7/158C
s} Bald Enge Animal G4 53 PSILT,PDL | THREATENED SPECIAL
‘ STATUS
| bans pipbcan Eqnklins | Animal G4G5 T SENSITIVE | -~ 1565 6/10/199a .
Nycticorax oycticorax Bigck- Animal G5 S3B 1979 6/2971988
cronmed :
Night-heroq _ _ CI
Flegads chihi White-laced | Animat G5 Sie : SENSIVIVE 1981 ‘ 1968 <
ibis
- Stema hinundp Common | Animai GS §38 _ - 198B-06 - 1988-06
Bacopa plundifolla | Roundiesl | Plant G35 51 WATCH 1891 1891-05-08
Water-
hivszon
Caimx sychnooaphala Many Plant G4 [ 1830 1891-09-08
_ heaged
Lontunculus minipws | Choffweed | Plant G5 7] WATCH 1851 1891-09-10 -
Entosthodon neblajnosys Plant GIG3 SH- ‘ 1887-06 1887-06
Eunarla americana Plant G263 SH 1502 1902 =
Nalas quadalupensis | Guadalupe | Piant G5 S1- WATCH 1891 1B91-DB-25 o
Water. , ' .
mnph ) . : S ' =
vi d Plant G4 S2 | SENSITIVE WATCH | 1891 1891-08-13
Global/ State
Ranking Key .
- G B} Al bigh rigk becawse of extresmely limited and/for rapidly dectining numbers, mnge, andfor hebitat, making it highly vulncrable ip global extinction or extimated in Lhe skate,
G2 82 Al risk becauscof very limited andfor decliniog nurabers, cangs, andior habilat, making it veinerable 10 global exfinction or extirpaied in (he stata.
G3 83 Potentially at risk because ol limited and/or declining nurabors, Tange, and/or habilat, even though it may be abwidant in some areas, 7
Gé 84 Uncommon but ngt care (although it may be rarg jn parts of its range), and usuzlly widespread, Apparently nol vulaverable i most of'its range, but possibly canse for fong:-term coucem
G5 85 Commmon, widespread, and abundang (elthowgh rare in pasts of it range). Noi vulnerable in most ofils ange,
FWS-LT |Listed Threawened Spocies . : ‘
T
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MoNTANA HISTORICAL SOCIETY
295 North Roberts + PO. Box 201201 ¢ Helena, MT 59620-1201 o
o (406) 444-2694 « FAX (406) 444-2636 + www , monmnahistoricalsaciety. org ¢

_ Dear . Islam:

- .Ihavefeviewed Stanley Consultants Inc. site selections study for the above-cited project.
'+ We fecl that if the transmission lines will be installed along existing right of way for
" egbiipther transmission lines, cxisting"mads,'prrai.lqué that therc is a low likelihood cultural
. properties would be impacted. Therefore, we fiel that a recornmendation for a cultural
resouree inventory is unwarranted at this time.

Hewever, If the transmission lines will be outside of existing right of way, and creating
new gtound disturbance for installation ve feel that this project has the potential to

impact cultural properties and recommend that a cultural resource inventory be conducted
in order to determine whether or not sites exist and if they will be impacted. Thank you

) for consulting with us.

If you/have any further quéstions or comments you may contact me at (406) 444-7767 or
by e-mail at dmurdo(@state mt.us. ‘ '

Sincerely,
Darmdn Murdo B
Cultural Records Manager

IR LT

- Lec‘ Rﬁay Walters

'File: USDA/RUS/2004

¢ Y STATE HiSTORIC PRESERVATION OFFICE 1410 8% A + FO. Box 201202 o Helenz, MT 59620-1202
v o (406) 4§4-7715 o FAX (406) 444-6573 ' '
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United States Departmant of Agriculturs

ONRGS

Natural Resourte Conservation Sarvice
Fadaral Building, Aoom 443

10 East Straat

Bozeman, ang 597154704

ntal request from the Rural Utilities Service (RUS) in regard to Southcfn Montana
neration and Transmission Cooperative’s proposal to construct a coal-fired power plant
near Great [Falls, Montana.

Pear Mr. Islam:

" Thank you|for the letter of October 6, 2004, requesting NRCS’s participation in 2 scoping meeting '
for the refdrenced project on October 13, 2004, in Great Falls, Montana. Unfortunately, we did not
receive the| Jetter in time to schedule NRCS participation. - -

As you ard aware, the provisions of the federal Farmland Protection Poticy Act (FPPA) require
evaluation|of important farmland status (prime farmland, farmland of statewide importance, or
Jocally important farmland) when the actions or assistance of a Federal agency irreversibly converts
(directly of indirectly) farmland. Because it appears that this project has the potential to irreversibly
icultural lands to non-agricultural uses, we recommend that a Farmland Conversion
Rating (form AD-1006) be completed for all of the alternative sites under consideration. 1
dsed a hard copy version of form AD-1006 and instructions for your use. The form AD-

aiso be downloaded-and/or the review process initiated through the World Wide Web at:
2 . http://www.nrcs.usda.gov/programs/fppa/

The fequesting agency or their representative, are to complete parts I and INI and submit the form to
the approgriate NRCS Field Office. In this case, the Great Falls NRCS Field Office (Cascade
* County) would be the office to which to submit. Please address all materials relative to this
proposal to: : : '
Dale Krause, District Conservationist
USDA, NRCS '
12 3" Street NW, Suite 300
Great Fails, Montana 59403

of interest in completing the form, under Part I1L, items A, B, and C, the amount for
item A (acres directly converted) should reflect the nuwmber of acres to be built on-or otherwise -
converted|such as the acres within the immediate project area from which agricultural production

. will be logt. The item B (indirectly converted) eatry should reflect acres associated with the project,
it mot actively altered or enclosed; such as the lands within the designated area, but not occupied
AR TR L IR L : o )

Trepees v
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o - An Equal Opportunity Provider and Employer
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. Mir. Islam
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Soil maps

wetland designations and

Office at

L TOM B s

L4

TR oyt
RIEITY:: B

e HY e

FHTE) 14:41
S byasm’ ;

allow determination of the location

TEL: 1111 P, 004

October 20, 2004 Page 2 -

, pavement, active storage area, of building. Lands within a service facility arca, if
d no longer available for farming, would be considered a direct conversion. - :

natural resource information such as
requested from the Great Falls Field
or maps at a scale appropriate 10
you have any

d interpretive information, as well as ather
plant community classes, may also be
address provided. Please be sure to include a map
and size of any proposed facility sites. Should

W’zzt'g:_:‘ Quafivy -

questions, please do not hesitate to give me a call at (406) 587-6947. ‘
Sincerely,
e

*' ‘ Guality Specialist’FPPA Coordinator
- NECWN -1006 and instructions

Dave White; State Conservationist, NRCS, Bozeman, Montana

: iser, Acting State Resource Conservationist, NRCS, Bozeman, Montana

, Acting Assistant State Conservationist for Field Operations, NRCS, Great Falls,

District Conservationist, NRCS, Great Falls, Montana

, Resource Soil Scientist, NRCS, Great Falls, Montana

I

partnershlp eficrt to halp pecple
nnd snwvirohmant.
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An Equal Opportunity Provider snd Employet




- NOV.-01' 04 (MON) 10:02  ::::::::)C ' o TEL:1ID - CRo02

s
B U. S. Department N | AIRPORTS DISTRICT OFFICE
ol Of Transportation : 2725 Skyway Drive, Suite 2
- _ : . Helena, MT 59602-1213
R - Faderdl Aviation :

Admin|stration

October 20, 2004

Mr, Nutul Islam

_ Rura! LHtilties Service
O - Enginegring and Environmenta! Staff
. 1400 Irjdependence Ave., SW, Mail Step 1570
- Washirgton, D.GC. 20250 :

. Islam:

o

i | ,
= Werecpived your letter regarding the EIS in connection with a praposal by Southern Montana
T Electric Generation and Transmission Cooperative of Billings, Montana, to construct a 250 MW,
TR coalfirgd power plant at a site near Great Falls, Montana. (copy entlosad)
g ‘ '
s

You wil} need to submit the enclosed Federal Aviation Administratidn (FAA) Form 7460, which

allows the different divisions of the FAA fo do a study of the power plant and if it would impact
rt. Please send it to the Air Traffic Division of the FAA at the below address.

Northwest Mountain Region
ATTN: ANM-520

Commuhity Planner/Engineer

Enclosures (2)

oy

N




o~ h % UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
-, - REGION 8, MONTANA OFFICE -
-FEDERAL BUILDING; 10 West 15™ Street, Suite 3200

g’a% m(éﬁ‘ " HELENA, MONTANA 59626
2 o :

ACENC*

RECEIVED
- Ref: SMO 0CT 18 200¢
. October 15, 2004 .

. Mr. Nurul Islam, Env1ronmental Protccnon Spcc:ahst
Rural Utilities Service -
Engineering and Enwronmental Staff .
1400 Independence Avenue, SW., Stop 1571,
Washmgton DC 20250- 1571 '

Re:  EIS Scoping for Proposed Sotithern Montana Electric
Cooperative, Inc. (SME), Construction and Operation of
~* 250 MW -Coal-Fired Electric Generation Facility near Great
Falls, Montana

Dear Mr. Isi'am-

The Environmental Protectlon Agency, Region Vi, Montana Ofﬁce (EPA) has
‘reviewed the Notice.of Intent to prepare an Environmental Impact Statemcnt (EIS) for the
- proposed Southern Montana Electric Cooperative, Inc. (SME) Constniction and Operanon ofa
250 MW Coal-Fired Electric Generation Facility, near Great Falls, Montana. The EPA reviews
EISs in -accordance with its responsibilities under the National Env1ronmcntal Pohcy Act -
" (NEPA) and Section 309 of the Clean Air Act. Section 309 of the Clean Air Act directs EPA to
review and comment in writing on the environmental impacts of any major Federal agency
action. EPA’s EIS comments will include a rating of both the cnv1ronrncnta] impact of the
prepased action and the adequauy of the NEPA document ‘ ' )

- We are pieased that the Rural Unlmes Servxce (RUS) will be prepanng an EIS to analyze
the potential environmental, social and economic effects of the proposed action. At this early
stage in this project we would like to provide EPA EIS guidance and scoping comments to assist

- in EIS ‘preparation, and to help identify potentially significant issues and concerns that should be
addressed in the EIS (see EPA EIS- guidance and scoping:comments attached). It is EPA’s goal
that the EIS fulfill the basic intent of NEPA to provide full public disclosure of all foreseeable

“direct, indirect, and cumulative environmental impacts of the proposed project, and encompass o

_ the maximum extent possible the environmental and public involvement requirements of State

. and Federal laws, Executive Orders, and policies (e. g., Clean Air Act, Clean Water Act,

~ Endan gered Species Act E.0.11990- Protection of Wetlands eic )

QPrfnted onVRécyc..'led Paper




Pleasé call Mr. Steve Potts of my staff in Helena, Montana at (406) 457-5022 or in
- Missoula, Montana at 406-329-3313.if you have any questions recrardmg these comments
~ Thank you for the opportumty to comment : : - AR

_Sincerjely, '

DHCCIOI' _
Montana Office

Enclosures }

cc: Larry Svoboda/Juha Johnson SEPA-N Denver
Kathy Johnson, MDEQ, Helena
sz R. Gregori, Southern Montana Electnc Cooperatwe Billings




U.S. Envxronmental Protectmn Agency Rating System for Draft Environmental Impact .
- - Statements

Definitions and Follow-Up Action* -

Environmental Iropact of the Action

LO - - Lack of Objections: The Environmental Protection Agency (EPA) review has not identified any potential .
environmental impacts requiring substantive changes to the proposal. The review may have disclosed opportunities
for application of mitigation measures that could be accomplished with no more than minor ehanges to the proposal.-
EC-- Em'ironmental Concerns: The EPA review has identified enrvironmental impacts that should be avoided in
order to fully protect the environment. Corrective measures may require changes to the preferred altematwe or
apphcanon of mitigation measures that can reducc these impacts.

.EO -- Environmental Objections: The EPA review has identified significant environmental impacts that should be -
avoided in order to provide adequate protection for the environment. Corrective measures may require substantial
changes to the preferred alternative or consideration of some other project alternative (including the no-action
alternative or a new alternative). EPA intends to work with the lead agency to reduce these impacts.

EU - - Environmentally Unsatisfactory: The EPA review lias identified adverse environmental impacts that are of
sufficient magnitude that they are unsatisfactory from the standpoint of public heaith or welfare or environmental

. quality. EPA intendste work with the lead agency to reduce these impacts, If the patential unsatisfactory impacts
are not corrected at the final EIS stage, this proposal will be recorrunended for referral to the Councilon
Env:ronmcnta] Quahty (CEQ). . '

- ) - Adeguacy of the Impact Statement

Category 1 - - Adequate. EPA believes the draft EIS adequately sets forth the env:ronmental 1mpact(s) of the
-preferred alternative and those of the-alternatives reasonably available to the project or action. No furthér znalysis of
data collection is necessary, but the reviewer may suggest the addition of clarifying language or information.

. Category 2 - - Insufficient Information: The draft EIS does not contain sufficient information for EPA to fully
assess environmental impacts that should be avoided i in order to fully protect the environment, or the EPA reviewer
has identified new reasonably available alternatives that are within the spectrum of alternatives analyzed in the draft
EIS, which could reduce the environmental impacts of the action. The identified additional mformanon data

- analyses.or d:scussxgn should be included in the final EIS.

Category 3 - - Inadequate: EPA does not believe that the draft EIS adequately assesses potentially significant
environmental impacts of the action, or the EPA reviewer has identified new, reasonably available alternatives that
are outside of the spectrum of alternatives analyzed in the draft EIS, which should be analyzed in order to reduce the
_ potentially significant environmental impacts. EPA believes that the identified additional information, data;
analyses, or discussions are of such a magnitude that they should have full public review at a draft stage. EPA does

" not believe that the draft EIS is adequate for the purposes of the National Environmental Pohcy Act and or Section ..

309 review, and thus should be formally revised and made available for public comment in a supplemental or revised
draft EIS. On the basis of the potential significant impacts involved, this proposal could be a candidate. for referral .
to the CEQ. .

* From EPA Manual 1649 Policy and Procedures for thc Review of Federal Actions Impacting the Environment. Fcbruary,
1987,




' ENCLOSURE

EPA EIS GUIDANCE AND SCOPING COMMENTS FOR SOUTHERN
"MONTANA ELECTRIC COOPERATIVE (SME) PROPOSAL TO

CONSTRUCT AND OPERATE A 250 MW COAL-FIRED ELECTRIC
GENERATION F ACILITY NEAR GREAT F ALLS MONTANA .
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Constructlon of the project at erther 51te wrll reqmre the constructlon of new electnc »
 transmission lines that will interconnect with'the Great Falls Substation and the Great Falls to -
‘ Broadv;ew 230 kilovolt electric transmission hne SME’s schedule would piace the facﬂtty i

. ;commercral oPeratron by the’ sprmg of 2009 ' : : R

II EIS. Gmdance and Comments

EPA’s EIS gmdance and scoping. comments are mtended to provrde a scope of issues,” -

o -'consrstent with EPA' s coneerns, that will assist in the- preparatzon of the EIS. Each project -

- -analysis has its 6wn unique scope, affected efivironment, past and: proposed impacts and will o ',
- require its own level of analysis, and each project is unique-and requires, consideration. above and

beyond what is presented here. For this reason, it is not our intent to provrde either a chiecklist of

-standard format. Instead; we hope to present you with our concept of the kinds of information .
~ and level of analysis we feel is appropriate for this type of project to effectively facthtate the
‘ dlsclosure of its proposed impacts and mmgatzon measures to the pubhc

. The EIS should prowde for the full pubhc d;sclosure of all foreseeable dire'Ct mdtrect

- . and cumulatzve environmental impacts of the Constrisction and Operatron of 250 MW CoaI-Frred
. 'Electric Generation Facility, and an improved decmon-makmg process for selectmg ammong -

B altemauves Clear, in-depth analysis of all relevant i issues is a requrrement inl the préparation of .
. an EIS. Readability, a logical presentation of information, consistency between sections of the

- plan and clarity are important to the reader, Our primary objective is that the overall thought :

© process, analysis process and disclosure of effects in documents supporting the Record of- .
‘Decision are clear, logical and comprehensive. EPA | appreciates the effort and resources thatare -
_-committed to the preparatlon of documents of this nature and hopes to facﬂrtate the process with

" these comments S

: When issued, EPA will revxew this EIS in accordance thh our responszblhtres under the -

' Namonal Environmental Pohcy Act (NEPAj) and the Clean Air Act. Section 309 of the Clean
*"Air Act requires the EPA to review. all draft anid final Environmental Impact Staternent (EIS)
documents, develop formal Agency comments and publish them for public review. The EPA |
pubhshes in the ngeral Register, a dual rating of the DEIS based on the preferred altemauve

- identified in the document. The rating summarizes EPA's evaiuauon of:.1) the envxronmental
- impacts of the proposal, and 2) the adéquacy of the draft EIS (See’ summary explanatton of "+
EPA’s rating system for EIS's attached). With this broad charge, EPA is not limited in’its o
comments to only the spectrum of laws and fegutations for which it has a pnmary regulatory :
rele Comments on-any aspect of the EIS and supporting documents are appropriate. Ordmanly,_ '
. the most substantive EPA commients continue to be in areas where it has a Specific regulatory -

- rhission. These comments are orgamzed into two sectrens Resource issues and NEPA lssues




~area, mcreased coal mining, rail transport of coal, etc,.

" not been set.

In those areas where the minor source baseline date has been tnggered “the EIS should

' contam an analysis of the impact from the proposed project on Class I and I i mcrements in the
“area. EPA has authorized Montana to administer the PSDprocess so that it has become a State

(rather than Federal) process with EPA oversight that includes review of the PSD permit-
application and the perrmit itself. The Montana Department of Environmental Quality (MDEQ)

- should be contacted for information on the minor source: baseline date (contact Don Vidrine, L
'Adrmmstrator of the Air Resources Management Bureau Permitting and Comphance D1v151on at I
o MDEQ in Helena MT @ 406-444-2467). L -

The proposed air pollutant emission control eqmpment and technolovy should be clearly
described. A comprehenswe emissions inventory should be developed for the project, including

~ the expected level of annual emissions of each pollutant and each emission unit at the proposed
facility. The analysxs should indicate the type, frequency and amount of matenal to be emitted.

Air quality emissions and impacts should be assessed at all operating scénarios up to and
including full capacity such that all potential scenarios ranging from intermittent use to baseload
use for the facxhty s operation time are covered by the analysis. This should include, but notbe
limited to, power plant emissions during operation, construction related fugitive dust
(particulate), and coal transport raitroad diesél engine emissions. Activities should include dxrect
and indirect consequences of the activity. 'For example, indirect consequences of the power plant
would include air quality unpacts associated with the increased development in the surrounding

K The EIS should also disclose all relevant air quahty penmts (constructron and operating.

' ‘pemnts) required for emission of pollutants and should assess all categories of emissions that

will occur during the construction and operating phases of the project. This assessment should
consider the curnulative lmpact of other reasonably foreseeable development, including energy

B development; in the area. Its scope should include reasonably foreseeable air quality impacts

both of pollutants with regulatory standards and of pollutants for which regulatory standards have

The emissions mventory should be utilized in a rnodelmg study that deterrmnes the

- ‘unpact of the proposed project on Class I and II areas that may be affected by the proposed. -
-“project. In the initial phase of the NEPA effort a conservative screening model may be used to
- determine whether impacts may be expected. - If the conservative screening model indicates
. adverse or borderhne adverse impacts, a more refined modeling analysis should be completed to
-accurately portray the 1mpact of the proposed pro;ect on Class Tand II areas

- The EIS should also dxscuss the procedures and individnal pollutant results used to-

' detem)me the modeling i impact area. Agcording to Appendix W. of 40 CER Part 51, Guideline on
“Air Qualzty Modeling (i.e., Modeling Guideline), all _nearby emissions sources expected to cause

a significant concentration gradient in the vicinity of the sources under consideration should be -
explicitly modeled. Modeling should address all pollutant sources that could impact the area.
Modeling should include the llkely range of operatmo and load conditions at the plant mcluchng




Modeling must be cornpleted that demonstrates the 1mpact of the proposed pmJect on the S

-attamment status of areas potennally effected by the proposed projecte As in'the PSD analyms _
_ an initial conservative screening analysis of the emissions assoeiated with the proposed pI'OjCCt S
- should be evaluated to determme the potentlal for a vmlatlon of the NAAQS S

‘Should the screemng analys:s md:cate the potentlal for wolatmg the NAAQS a more

. detatled modeling analysis should be performed to estimate the impact of the proposed pro;ect o
K a State Implementation Plan (SIP) exists for an area, the SIP' modelmg should be repeated - j AR
.+ using the increased emiissions form the pro;ect to. show that the area can stlll attam and mamtam S

'7 ﬂeNAAQS

. Anair quality momtonng plan to ensure that modeling prechctmns reﬂect actual ‘

o condxttons should be descnbed and assurance of plan 1mplernentat10n should be ngen

_,c) V1s1b111ty

- The Clean Air Act states that for Class 1 areas that the Federal land manager has, ..an’

C affirmative respons:tbllxty to protect air ‘quality ; related values including visibility of any such
Jands within a Class I area...". A conséivative screening visibility analysis should be conducted - _
to determine if visibility 1mpa1rment is expected within the Class I area. If the screening a.na.lysm o

indicates possible visibility: impairment; a more refined visibility analysis should be conducted."

. Federal Land Managemeént agencies (3., Forest Service and National Park Serv1ce) should be

consulted in regard to potenttal air quahty and v151b111ty unpacts to w1idemess areas and natlonal

- parks.

) Hazardous Air Pollutants

" The EIS shoutd also analyze and discuss potenual emissions of hazardous air poliutants » _ {

to assure that the proposed alternatives would not cause significant adverse effects on human

) - health in the surroundmg area. Ermssmns ‘from power plants have been identified as a SIgmﬁcant
source of atmosphenc mercury EPA's web site at http: )

several reports summarizing the environmental impacts of mercury, pnmartiy b;oaccumulatton in

. the aguatic food web. The relative levels of : mercury emitted as a resuit of combustion, varies =
.. depending on the chennstry of parucular coal/lignite dep051ts and the type of air pollution '
.. controls. Potential mercury emissions from thie plant should be described, and we suggest that
. the EIS include a discussion of the current research that is under way to evaluate mercury - :
L emissions by the University of North Dakota (UND) or mdustry We - understand that UND will -
be studying the injection chlorine into lignite boilers at the Leland Olds and Antelope Valley
- -plants to determine if chlorine addition changes mercury rernoval and/or emissions.: The
* University has some information on mercury emtssmns from the coal mining mdustry at

. htpz//www eerc.und.nodak.edwcatm. ‘ , : B




 be descrzbed A schematic dragram of water use and water/wastewater dxsposal or drscharge at
- the power plant should be prowded ' ‘ . o

: - Water resources baseline data and 1nf0rrnat10n should be presented that will adequate]y
: 'represent existing or background water quality in the affected area and the precipitation events -
that could be anticipated over the planning period.- The water resources baseline data and study

3 period should be correlated with historical precipitation data. Water balance: assumptrons could .
o ,be matenally effected by a lack of correlation with hrstoncai data

L Impacts to surface and ground watesf quahty and quanuty should be assessed and _
- disclosed (including water quality, stream/nverfreservorr hydrology, sediment transport, erosion.

and deposmonal processes, streambank and channel stability, riparian zones, wetlands, fisheries -

‘and aquatic life and their habitat, ground water recharge and mairitenance. of ground water

levels), The EIS should describe the consistency of power plant operations with applicable State |

Water Quality Standards, and should clearly demonstrate that the proposed construction and
Operatwn will comply with applicable Water Quality Standards. The EIS should prov;de a
quanﬂtatwe basis to judge whether biological, chemical, and physical parameters, such as
orgamc microbial, and nutrient loadmg, toxic substances, temperature turbldlty, and sediment

| 'accumulation, aquatic habitat, will be kept at levels that will protect and fully support designated - N
SR ‘uses and meet applicable State Water Quahty Standards under each altematrve :

Aquatlc biota fourid in the affected waters should be xdentlfied ‘and potential effects to
fish and aquatic Tife from water diversions and withdrawals, and wastewater/cooling/process
. water discharges analyzed and disclosed. The extent of existing water quality and fisheries
habitat impairments, fish passage and connect1v1ty issues, and mitigation and reduction of these
 impairments and fish passage and consiectivity issues from proposed plant construction-and
_“operation should be described. Water intake structures should be described, mcludm g screening’

o 'to avord entrainment of fish at diversions:

~ Pollutant discharges to be regulated via MPDES/NPDES. pemnts should be described

: (contact Tom Reid at Montana DEQ at 406-444-5329). It is likely that 2 Storm Water Pollution *

Prevention Plan (SWPPP) will be required by the Montana DEQ to control stormwater runoff.
-from the plant construction site. The Montana DEQ (Ed Thamke at 406-444-5300) should also-

" . be contacted in regard to. potentxal permits that may be neéded under the Resource Conservation -

and Recovery Act (RCRA) of 1976 and the. Hazardous and Solid Waste Amendments of 1984
(see websxte htt //www epa. ov/e aoswer/hazw ste/ _rrmt/' LIt urd‘h #permit ).

Stream segments demgnated as “water qizalrty ampalred” and/or “threatened” listed on -

State Clean Water Act Section 303(d) list in the planning area should be identified (see MDEQ
- website, htt‘ /fwww.deq.state.mt.us/w info/303_d/303d mformauon asp ). Impaired 303(d)
listed waters need development of a Total Maximum Daily Load (TMDL). The TMDL process
identifies the maximum load of a potlutant (e. g., sediment, nutrient, metal) a waterbody is able to

S assmulate and fully support its designated uses; allocates portzons of the maximum load to all




information on functions and values, although adjustents may be necessary to reflect the

- expected degree of success of mitigation, and provide an adequate margin of safety (i.e., greater

- than acre-for-acre replacement is suggested when 1mpacted wetlands have hxgh function & vaiue o
and likelihood of replacement is low).

' The EIS should also identify riparian areas pofén'tialljr affected by pfbjcct acdviﬁes EPA SR

‘ consnders the protection; improvement, and restoration of riparian areas to be a high priority.
Riparian areas increase landscape and species d1vers1ty, and are-critical to the protection of -
designated water uses. Possible effects on riparian areas include impacts on water quality

- protection and i unprovemcnt habitat for aquatic and terrestrial life, channel and bank stab111ty, I .
- . flood storage, ground water recharge and discharge, sources of prlmary productlon and -

~ desthetics. Measures for avo:dance and nntlgatmn for riparian areas should be thoroughly

discussed. Identification and protection of the unique, small but exceedmgly important
(ecologically) sites that function as key elements of the ecosystem (1 e., spnngs seeps, moss
" dominated wetlands, etc. ) also may be 1mportant :

- 404 Penmts

, If powai plah.t"consﬁ.'udicn'ahd operation may involve depésltibn of dfe’dged'or fill _
material in waters of the Unifed States, including wetlands, the U.S. Army Corps of Engmeers T
should be contacted in regard to the néed to obtain a 404 permit. Discharges of fill material into -

" wetlandsand other waters of the United States are regulated by Section 404 of the Clean Water -

Act, 33 U.S.C: 1344, which is administered jointly by the Corps of Engineers and EPA. Itis

important for the RUS and SME to ensure consuliation with the Corps of Engineers to detemnne
- applicability of 404 permit. requirements to spec1ﬁc project level construction activities in or near .
© streams or wetlands, (e.g., contact Mr, A]lan Stemle of Corps of Engmeers Montana Ofﬁce in .

. Helenaat 406-441-1375). R |

o ‘The 404(b)(1) Gmdelmes (found at 40 CFR Part 230) and Corps of Engmeers EPA and
USFWS Wetland Specialists should be consulted to provide specific environmentalcritériaand
guidance ‘when BIA projects rieed a 404 permit. We should also note that if a 404 permit(s) is - -

eventually requ;red to implement the proposed project there would be a need to appropnate water. |

~ quality standards certification from the Montana DEQ in ccordance with Sec’uon 401 of the
Clean Water Act. . :

- .. 3 Wildlife

The EIS should evaluate impacts to wildlife and wildlife habitat from proposed power.
plant construction and operation. Affected envirénment sections sheuld include current quality -

- -and capacity of habitat, usage by wildlife near the proposed project, -and known wildlife

corridors/trails. Environmental consequences sections need to evaluate effects ‘on wildlife from
+ habitat removal and reduced access to available habitat, Effects on blodiver51ty and esfunated
reductions in jmpact from mmgauon should also be addressed .

11




4. Noisé

The noise effects of the construction and operation of the proposed project and its

vrea'sonable alternatives should be evaluated and disclosed i the EIS. The evaluation should

include the existing and anticipated land uses near the project site or route and identify receptors

- that have a sensitivity to noise and the number of people living adjacent to the proposed
- alternative sites; and the predicted noise levels from alternatives. We recommend that
-noise monitoring be included (at the closest residence) after the proposed plant prospectively. .

becomes operational to document actual noise levels and that appropriate mitigation would be
implemented. In addition to “normal” daily operational noise, occasional steam venting noise

* events may occur. The EIS should estimate how often such events would occur per time frame
~ (day, month, year) and the approxnnate noise level at the nearest res1dence

Potential mitigation measures could inciude reduced noise production at the plant (source
reduction) through use of quieter turbines, etc. or various forms of shielding (at the plant) or '
interference between the plant and the residence such as vegetated berms or other barriers.

Source reduction methods are preferred since they reduce the generation of noise rather than
mitigate for generated noise, which is beneficial to nearby residents as well as plant personnel. -

. Additional source reduction of the steam vent/safety valve releases could also he added as

mitigation if noise levels are too hlgh at the nearest residences or for OSHA regulations at the

* plant. If these events are predictable, SME may wish to issue local notices to prevcnt startle-

effects by local residences.

5. Momtormg

EPA believes that momtormg is"a necessary and crucial element in identifying and -
understandmg the impacts of Federal actions, and should be an integral part of project
implementation. Monitoring of operations and effects on the environment (¢.g., air and water

~quality) and féedback of monitoring results to managers could be critical to-the success of
mitigation measures to avoid and reduce environmental impacts from power plant operations. It

is only through monitoring of actual effects that occur that a manager will be able to determine

-whether environmental protection goals and objectives are being met and whether effects are as.

predlctcd and whether mitigation should be increased or decreascd to be meet goals and
obJecuves‘ :

The RUS shouid work with SME and appropnate Federal and State agencies to devclop a
monitoring plan to establish the range of existing baseline environmental conditions (air quality,
water quality, terrestrial and aquatic wildlife resources, noise levels, etc,) to help evaluate and

_ assess impacts; and ensure that effects that may occur are detected and appropriate operational ‘

adjustments and mitigation actions can be initiated if necessary. There should be a feedback
mechanism that uses monitoring results to adjust operating procedures, best management
practices, and intensity of monitoring when adverse effects are first detected. Providing such a
process for adjustment will ensure that mitigation will improve in the future and that unforeseen

13




7. Cualtural Reso'urces .

The EIS should xdennfy cultural resources that may be affected by power plant
constriction and operation. - Knowledge of the : presence Of absence of significant cultural

. resources along the altematxve sues or transmrssmn hne routes may be 1mportant for a reasoned - .

' chorce among altematWes

8, Envii‘onmentai Jusﬁcei

T Executive Order 12898 “Federal Actlons to Address Envxronmental Jusnce in. Mmonty_. o
e Populatlons and Low-Inconie Popu}atrons ” requires that Federal agencies make env:ronmental o

| justice part of its mission by rdentlfymg and addressmg, as appropriate, dlspropomonately high .
‘and adverse human health and envuonmental effects of its programs, policies, and activities on

- minority populations and Iow -income populauons The Executrve Order makes clear that 1ts '_

: provrsxons apply ﬁJlly to Nanve Amencans :

Environmental Justrce 1ssues encompass a broad range of impacts covered by NEPA

including impacts on the natural or physical environmert and interrelated social, cultural, and L

- economic impacts. A strategy should be developed for effective public involvement of any
'minority and low-income populations in determining facility siting considerations; analyzmg
_environmental, social, cultiral and economic effects, and developing mitigation. measures to:

‘assure that a disproportionate impact is not felt by low i income or mmonty populatlons Detarled_ o

guidance on addressing Executive Order 12898 in NEPA documents 15 avmlable from the
- Couincil on Env1ronrnentai Quahty ( http:// i

' '_9.’Pollution' Prevention: .~ L -
. Pollution Prevention, also known as "source reductron," is any practlce which reduces,
ehmmates or prevents pollution at its source. By reducing the total amount of pollutron thatis

produced, there is less waste to control, treat, or dispose of, and there are less hazards posed to - i
- public health and the envrronment As Benjamin Franklin once said, "an ounce of prevemuon is

~ . worth a pound of cure.” We raise the poHution prevermon issue here in a general manner to.
, sunply note that there is a national pohcy directed at reduction of poilutrors recychng, ‘and

- conservation of resources. Under Secuon 6602(b) of the Pollution Prevention Act of 1990,
o Congress estabhshed a national pohcy that orgamzes preferences for pollutmn preventron

“a Pollutron should be prevented or reduced at the source whenever feasrble (1 e. mcrease
efﬁcrency in use of raw matenals energy, water, etc.); ' : :

- Po]luuon that cannot be prevented should be recye!ed in an envrronrnentally safe

manner whenever feasrble - , : _ L




Need statement, nox adequate explanation of Why the analysis area boundary was established

where it was. Potential impacts to air quality, water quality, fisheries, river and stream bank ™ -
stability, wetlands, wildlife, biodiversity, cultural resources, social and economic effects, and
connectivity to other projects may extend beyond such boundaries. An appropriate analysis area
should encompass the potentially affected environment, and should be able to function as
appropriate unit of analysis for projecting anticipated impacts and for measuring actual effects. -

2. Aiternatives- S

The EIS should support the purpose and need with a range of alternatlves that will meet

- the goals and objectives of the purpose and need and that address issues of concern. In

accordance with NEPA (40 CFR 1502.14) the EIS should

Rigorously explore and objectively evaluate all reasonable alternatives. -
- Include reasonable alternatives not within the jurisdiction of the lead agency.
Include a no action alternative. '
Identify the agency's preferred altemat:ve(s)
Include appropriate mitigation measures not already meluded in the proposed
~ action-or alternatives. . : -
f. Include appropnate rmtlgatmn measures. ' '

opn o

~ All issues raised during scoping should be identified in the EIS. . Issues considered as
significant should be clearly stated along.with a statement of how they will be addressed in the
document. Those issues considered not significant to the decision to be made shoiild be

- identified along with a statement of how they wﬂl be addressed in the document or otherwise
'dlsrmssed

Alternatives should address pro_]ect purpose and need and significant issues, and mitigate -

- adverse impacts of the proposed power plant. It is important that reasonable alternatives to all

components of the proposed project are rigorously explored and objectively evaluated as required
by the NEPA. implementing regulations.(see 40 CFR 1502.14(a)). The EIS process should
identify and assess alternatives.that will avoid or minimize adverse effects and demonstrate that .
all practicable means have been taken to avcnd and mmlmlze potennal effects (see 40 CFR

1500.2 (e} and (D). -

The CEQ states in their Forty Most Asked Question:s Concerning CEQ’s Natioﬁal '
Environmental Policy Act Regulations (46 Federal Register 18026, March 23, 1981} that “in
determining the scope of alternatives to be considered, the emphasis is on what is ‘reasonable’

rather than on whether the proponent or apphcant likes or is itself capable of carrying out a

particular alternative. Reasonable alternatives include those that are practical or feasible from the
technical and economic standpoint and using comimon sense, rather than simply desirable from

' the standpoint of the applicant.” Also; CEQ guidance states that “an alternative that is outside

the legal jurisdiction of the lead agency must still be analyzed in the EIS if it is reasonable.”

¥




3, Affected Envrronment/Ex:stmg Condmon

: The EIS should succmctly descnbe the existing conditions usmg appropnate scales wrthm
. the analysis area (e.g., watershed analysm where apphcable) ‘The EIS should 1dent1fy and
dxscuss :

% Existing power needs, power markets customer bases power supply contracts energy
o ~ conservation, power sources and fuels, altermnative power sources, the generanng capacrty'
.of the facility. mcludmg maximum generation capability, available electric generation:
‘technologres, cost-effectrveness, financing, and’ power transmission 1ssues etc.;

¥ Envrronmental cond1tlons at altematlve power plant Iocauons and transrmssron hne _
routes should be described (i.e., characterize air, aquatic and biological resources which
have a potentially greater importance or sensitivity to impacts). Resources where exrstmg
knowledge of the resource or its sensitivity is currently lacking should be identified, and .
- efforts should be made to collect needed information (e.g., conduct field surveys), and/or
: explam Why such mformatron is unavailable and cannot be obtained. :

Baselme resources mformauon should charactenze the brologrcal and physrcal

- envxronment sufficient to deterrmue adequacy of data and information for evaluating potentral
“environmental impacts. This is néeded to support plant construction and operation -

recommendations relative to resource protection, disclosure of mitigation measures cumulauve

i 1mpact analys:rs and to provxde a reference for subsequent momtormg : o

4. Envrronmental Consequences -

B The EIS should atralyze and dlsclose the envrronrnental 1mpacts of the power plant
: ‘constructmn and operation alternatives. From a NEPA perspective; the EIS should be |
representative of and assess the unpacts at all ‘Operating scenarios up to and including full

- - capacity stch that all potentral scenarios ranging from intermittent use to baseload use for the I

facrlrty s operanon time are covered by the document

» The d1$closure of envxronmental consequences of the analyzed aIternauves shou}d mc}ude
the effect of implementing the alternative on the physical, chémical and blologlcal resources such -
- as air and water quality, biologic components or ecosystems, and the likelihood of success of the

- proposed mitigation measures, The discussion should mclude anaiys:s of impacts within the - )

 analysis area resulting from actrvmes on all land: OWBCIShlpS and should consider i 1mpacts
‘ assocxated with the production and transport of fuel (coal) to the power plant_
- We believe the environmental consequences section should include evaiuanons of *
- potential impacts on air quality, water quality, fisheries, river/stream hydrology, wetlands, ground
- water aquifers, wildlife; bzodrversﬂy, cultural resources, social and economic effects, and -

cennectivity to other projects. It should also discuss unavoidable adverse envrronrnental effects,

- 19 s
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ta be feésonably foresecable and should be evaluated and disclosed as part of the cumulative
effects analysis.- : : :

, In January 1997 the President’s Council on Environméntal Quality (C_EQ) published,
- “Considering Cumulative Effects Under the National Environmental Policy Act”, guidance that

L provides a framework for analyzing cumulative effects. In May 1997 EPA published a document

entitled, “Consideration of Cumulative Effects in EPA Review of NEPA Documents.” This
. document can be found at http.//www.epa. gov/compliance/resources/policies/ne a/index . htm]
(Click on cumulative effects document title). EPA considers five key areas of information in
reviewing cumulative effects analyses: ' |

‘1.~ Clear identification of resources being cumulatively impacted and the geographic area -
- where impaets occur. ' ‘ _ '
2. Use of appropriate analysis area boundaries for the resource and time period over which -
, the curnulative effects have occurred or will occur. ,
3. - Identify impacts that are expected to resources of concern in each area from the proposed

management direction through analysis of cause-and-effects relationships (include
scientifically defensible threshold levels). :

4. . Adequate evaluation of all past; present, and reasonable foreseeable future actions that

' have affected, are affeEting, or would affect resources of concern (include adequate
‘evaluation vs. benchmark or baseline or reference conditions). -

5. Disclosure of-the overall cumnulative impacts-that can be expected if the individual 7
impacts are allowed to accumulate, and provide comparisons of cumulative impacts for

- the proposed management direction and the reasonable alternatives in relation to the no

action alternative and/or an environmental reference point: -

Indirect Effects )
The Council of Environmental Quality (CEQ) regulations for implementing the

. procedural provisions of NEPA state that the environmental consequences section of an EIS
should include: "Indirect effects and their significance (40 CFR 1502.16(b))." Indirect effects

 are defined as "...caused by the action and aré later in time of farther removed in distance, but are - -

still reasonably foreseeable. Indirect effects may include growth inducing effects related to
induced changes in the pattern of land use, population density or growth rate, and related effects
on air and water and other natural systems, including ecosystems" (40 CFR 1508.9(b)). Mining
of coal for the power plant and transport of coal to the power plant are examples of potential
indirect effects associated with the power plant. The CEQ regulations also indicate that the EIS -
'should inclode the "means to mitigate adverseé environmental effects.” (40 CFR 1502.16(h)),
which applies to indirect effects as well as direct effects. '




Message Page 1 of 1

From: Islam, Nurul -RUS [Nurul.Islam@usda.gov]
Sent: Wednesday, October 20, 2004 8:45 AM

To: waltersray(@stanleygroup.com

Ce: gregori@mem.net

Subject: FW: Scoping Meeting

From: sirvin@state.mt.us%inter2 [mailto:sirvin@state.mt.us]
Sent: Wednesday, October 20, 2004 10:37 AM

To: Islam, Nurul -RUS

Subject: FW: Scoping Meeting

From:  Irvin, Scott

Sent: Saturday, October 16, 2004 7:46 AM
To: 'nurul.islam@usda.gov'

Subject: Scoping Meeting

Mr. Islam,

This note is to provide explanation of why my Department was not represented at the proposed coal-fired power
plant interagency meeting or EIS public scoping meeting in Great Falls, October 13. Unfortunately, my office did
not receive invitation to this meeting until late in the afternoon of Oct. 13, at which time | was in route to Helena for
meetings on Oct. 14-15. The correspondence for this meeting was sent to the Department in Helena, and my
office did not receive the information timely.

t apologize for any inconvenience this may have caused, and understand the importance of DNRC's water right
permitting process in this project. | have had conversations with representatives of the proposed plant, and have
let them know that site selection (in relation to water diversion facilities) is a key factor in their proposal.

I will contact you by phone next week to discuss how to interject my agency's comments into the EIS. For future
reference, please put my regional office on your mailing lists. Thank you.

Scott Irvin, Regional Manager
Lewistown Water Resources Office
Dept. Natural Resources & Conservation
613 NE Main St., Suite E

Lewistown, MT. 59457

(406)538-7459

file:/\Dnv2\Projects_f\17453\05-Regulatory\RUS\EIS\Scoping%20Comments\FW%20Sco... 2/8/2005
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October 13, 2004
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APPENDIX F

Public Comment Summary and Letters

F-1 Stanley Consultants




Category Sub- Category Comments _
- Commenting Entity/Person/Basic Comment
£ @ | _| %
= 0% |£|, & E
S| ¢ |28 8|2 & §
2 & 3|ggg2 /28 6
N 3 = EE5 0| @
le) L o [T O T | = o &
®» T Z2lgg=5|2 |81 8
© 7] L=, ©
L 5 |6 Z | ®
= o= o
o
Public Comments
Air Quality 1 1 1 1 Charles Bocock
Air Quality 1 Courtney Feldman
Air Quality 1 1 Diana Talcott
_|Air Quality 1 1 1 Dr Cheryl Reichert, comments on burning of tires
Air Quality 1 1 1 Sue Dickenson, Rep., MT State House of Representatives
Alternative Technology 1 |Dr Cheryl Reichert, recommends alternative resource (wind)
|General Environment 1 [Courtney Feldman B
General Environment 1__ Dr Cheryl Reichert, comments on inadequate environ. monitoring
General Comments 1 |Lee Ebeling, strongly in favor of project
Health & Safety 1 |Arlyne Reichert, Please insure clean & healthy environment
Health & Safety 1 |Charles Bocock, Concerned with Global Warming
Visual 1 |Courtney Feldman
Visual 1 |Mike Hoy, these things are ugly, put it somewhere else ]
Waste 1 Courtney Feldman i
Waste 1 Sue Dickenson, Rep., MT State House of Representatives
| (Water 1 Charles Bocock
Water 1 Courtney Feldman
Wildlife B 1 |Courtney Feldman
Public Advocacy Groups
Air Quality i 1 1 1 1 MEIC (Montana Environmental Information Center)
Alternative Technology 1 MEIC (Montana Environmental Information Center)
Electric System 1 MEIC (Montana Environmental Information Center)
| [Power Plant Operations 1 MEIC (Montana Environmental Information Center)
Waste 1 MEIC (Montana Environmental Information Center)
| |Water 1 MEIC (Montana Environmental Information Center)
Cultural Resources 1 |MTHS {(Montana State Historical Society), will provide info on
historical sites, etc. to be considered on request
Agency Comments i
Environment/Wildlife 1 |USFWS (US Dept of Int, Fish and Wildlife Service)
| Environment/Wildlife: EIS Information Inclusion Recommendations 1 |USFWS (US Dept of Interior, Fish and Wildlife Service)
Environment: EIS Information Inclusion Recommendations and Guidance 1 |US EPA Guidance and scoping document for preparing EIS
Land Use N ] ! 1 |[NRCS (USDA Natural Resource Conservation Service)
Land Use: EIS Information Inclusion Recommendations 1 |INRCS (USDA Natural Resource Conservation Service)
1

Trahsportation/Airsp_acelAirports: EtS Information Inclusion Recommendations

USDOT FAA

| |

J




Geology

Noise

Socioeconomics

|File:

Folder (numbered for reference here onlv)

Commenters / Basic Comments

1

F-041117-USDANurulisalm-CommentsforProposals. pdf

NRCS (USDA Natural Resource Conservation Service)

: F-041117-USDANurullsalm-CommentsforProposals.pdf

Arlyne Reichert

: F-041117-USDANurullsalm-CommentsforProposals. pdf

Sue Dickenson, Rep., MT State House of Representatives

F-041117-USDANurullsalm- -CommentsforProposals.pdf

Dr Cheryl Reichert

F-041117-USDANurullsalm-CommentsforProposals.pdf

Charles Bocock

F-041117-USDANurullsalm-CommentsforProposals.pdf

Courtney Feldman

F-041117-USDANurulisalm-CommentsfromUSEPA pdf

USEPA (US Environmental Protection Agency)

F-DianaTalcott-04 1028-ReSMEComment0001.pdf

Diana Talcott

BN JVRE W, )} KT N ) QU I Y

F-LeeEbeling-SME-CommentForm0001.pdf

Lee Ebeling

5: F-MTHistSoc-041021-COALFRDPWRPLNTSHPOPROJ20041012300001

MTHS (Montana Historical Society)

6:

F-USDA-RuralDev-041101-ReFAApdf |

USDOT FAA Airports District Office

7

F-USDA-RuralDev-041102-CommentL_trs.pdf

MTHS (Montana Historical Society) [same as file 5]

: F-USDA-RuralDev-041102-CommentLtrs.pdf

NRCS (USDA Nat'l Res. Conservation Service) [same as file 1]

: F-USDA-RuralDev-041102-CommentLtrs.pdf

Diana Talcott [same as file 3]

: F-USDA_RuralDev-011124-CommentsFromUSFWS. pdf

USFWS (US Dept of Int, Fish and Wildlife Service)

€O 00|~

. FW 250 MW coal fired power piant near Great Falls MT.htm

Allan Steinle, Corps of Engineers, Omaha District

10:

FW Comments on SMEGT electric generating project.htm

Sue Dickenson, State Rep., comments on the way

11:

FW comments on Southern MT Electric Co-op project.htm

MEIC (Montana Environmental Information Center)

12:

FW EPA review of Southern Montana Electric Coal-Fired Power Plant

EIS.ixt

EPA, Stephen Potts request for booklets

13:

FW MEIC comments -- without attachments.htm

MEIC (Montana Environmental Info. Center) [same as file 11]

14;

FW Power Plant in Great Falls.txt

Mike Hoy, these things are ugly, put it somewhere else

15:

FW Scoping Meeting htm

Scott Irvin, Lewistown Water resources Office, Dept. Natural
Resources & Conservation, will call re comments

16:

FW SME project EIS.htm

Lisa Hamilton, Maxim Technologies, environmental engineering
co., fishing for work.

17:

FW Trade press request for info on SME coal-fired power plant.tx

Wayne Barber, editor, "Generation Markets Week" magazine,
request for info.

18: GenMarkets101204.pdf pdf of publication

19: Leg-coal comments {2).doc Sue Dickenson, Rep., State House of Rep. [sames as file 1]

20: Leg-coal comments.doc Sue Dickenson, Rep., State House of Rep. [sames as file 1]

21: on_CFB__GHG.pdf National Coal Council, "Coal-Related Greenhouse Gas
Management Issues, May 2003, Findings and recommendations
concerning greenhouse gas management

22. PDNA101404.pdf "Power Daily, North America” publication

23: L-USEPA-041015-EIS-SCOPING-SME .pdf US EPA guidance and scoping document for preparing EIS

24: Montana DOT, no comments at this time

L-MontanaDOT -041104-SMECoalFiredPwrPIntSiteSelStdy.pdf




Comment Form for Southern Montana Electric Geherating and Transmission
Cooperative, Inc.'s Proposed 250 MW Coal Fired Plant near Great Falls in

Cascade County, Montana
October 13, 2004

Name: L)eﬁ\?\ pfﬁ ;u'? }K}j’i {
Address: & oY 202D
_ Rabeyts 4! T, 5970

Phone Number: }if (4 ) "#4{ 3 """j 21&5‘_

Fax Number;

E-Mail:

Comments

Submit to RUS representative at
this meeting or send to RUS
within 30 days to:

Nurul Islam

Rural Utilities Service

Stop 1571

1400 Independence Ave., SW
Washington, DC 20250-1571
Fax (202) 720-0820

E-mail: NurulIslam@usda.gov
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Message Page 1 of 2

From: Islam, Nurul -RUS [Nurul Istam@usda.gov]
Sent: Tuesday, November 16, 2004 11:46 AM
To: waltersray@stanleygroup.com

Subject: FW: comments on Southern MT Electric Co-op project
I believe this the same comment that | sent you earlier today.

NURUL

From: pjudge@meic.org%inter2 [mailto:pjudge@meic.org]
Sent: Thursday, November 11, 2004 10:52 PM

To: Islam, Nurul -RUS

Cc: Imcclain@meic.orginter2

Subject: comments on Southern MT Electric Co-op project

Hello Mr. Islam,

Please accept the following comments from the MontanaEnvironmental Information Center. I would
also be happy to faxthe comments on our letter head, or send them through the mail, butwanted to make
sure you received them in time. T will be out ofthe office on Friday (November 12), but Leslie McClain
could help getthem to you in the proper form, if email is not sufficient. Heremail address is
Imeclain@meic.org, and she can be reached at406/443-2520 or 406/431-3283 (cell).

Best regards,

Pat

(Comments prepared by Patrick Judge, EnergyProgram Director)
November 12, 2004 _

These commentspertain to Southern Montana Electric Cooperative's proposal toconstruct a 250 MW
coal-fired power plant in the Great Falls area. Montana Environmental Information Center (MEIC) has
numerous concernsabout this plant, and requests that the Rural Utilities Service (RUS)take these
concerns into account when preparing the Environmentallmpact Statement (EIS).

For therecord, MEIC is a non-partisan, non-profit environmental advocacygroup founded in 1974
to "protect and restore Montana's naturalenvironment." From its beginning, MEIC has been
activelyinvolved in energy policy issues in Montana and the PacificNorthwest. MEIC has 4500
members, many of whom live and work inthe in the vicinity of the proposed power plant.

- MEIC is deeplyconcerned about the rush to build new coal-fired generating facilitiesin Montana.
Simply put, coal~fired resources have anunacceptably large impact on human health and the
environment. Coal represents the most polluting way to generate a kilowatt-hour ofelectricity, across a
wide range of pollutants. And the GreatFalls plant would be no exception, contributing significant
quantitiesof sulfur dioxide, nitrogen oxides, particulate matter, mercury, etc.to the atmosphere. Other
concerns include water usage, and wastedisposal. By any measure, the proposed project constitutes
amajor industrial development that must be looked at very carefully. For example, the plant's water
requirement of 3000 gallons perminute represents approximately one-quarter of the remaining
waterrights for the City of Great Falls, and is enough to meet the domesticneeds of approximately
24,000 people.

While theparticular technology being considered (circulating fluidized bed) mayhave some
advantages over traditional / pulverized coal (PC)technologies, it cannot credibly be considered a
"clean" resourcewhen looking at the full spectrum of fuels and technologies (naturalgas, conservation,
renewable energy, etc.). And when it comes togreenhouse gases, CFB may actually perform worse than
PC, dueto the emission of nitrous oxide (in addition to the large quantitiesof carbon dioxide that are
released). N20O has a heat trappingability approximately 300 times greater than CO2. (seeattachment)

Before authorizing additional polluting activities of thismagmitude, it is important to first establish
whether they are evenneeded. Montana already produces nearly twice the electricitythat it consumes
(3000 aMW vs. 1600 aMW). And 63% of thatproduction already comes from coal-based resources

file:/A\Dnv2\Projects_f\17453\05-Regulatory\RUS\EIS\Scoping%20Comments\FW%20co...  2/8/2005
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t

(see"Understanding Energy in Montana"). Montana's "energyportfolio" is overly dependent on this one
fuel source, which putsthe state in an unnecessarily risky position. As any investmentprofessional
knows, diversity provides an important hedge againstvolatility.

And when it comes to coal, the fuel price risk is substantial-- due to potential future environmental
regulation of greenhousegases. Just this month, Russia became the 126th nation to signthe Kyoto
Protocol, giving the agreement the final push it needed totake effect. Note also that the Northwest
Power and ConservationCouncil's draft "Fifth Northwest Electric Power and
ConservationPlan" (released September 22nd) estimates a 67% probability thatcarbon dioxide will be
regulated by 2025, with penalties of up to $30per ton beginning in 2016. The draft plan also
recommends just400 MW of new coal-fired capacity for the entire region, versus 2,800MW of new
conservation and 6,000 MW of new wind by 2025.

The SME project would do nothing to increase the diversity ofMontana's generation mix, and would
undoubtedly account for anoverwhelming share of SME's portfolio. (According to thedeveloper, the
combined load of SME will likely be 150 MW or less,compared to a generating capacity of 250 MW for
the power plant.) MEIC is also curious about how SME plans to meet what will likely be ahighly -
variable load shape (low load factor), with a single baseload(non-dispatchable) resource.

Unfortunately, the State of Montana nolonger conducts an analysis of "need" for power projects of
thistype. Due to changes made in the 1997 and 2001 legislativesessions, coal-fired power plants are
completely exempt from reviewunder the Major Facility. Siting Act (MCA 75-20-101). Hence, itis
critically important to examine all of these issues as thoroughlyas possible in the EIS process.

MEIC is currently tracking more than 5000MW of proposed new coal-fired capacity in Montana. In
thiscontext, a proper analysis of both "need" and cumulative impactsis clearly warranted.

MEIC is pleased to see that RUS willbe considering the alternatives of "no action, purchased
power,renewable energy sources, distributed generation, and alternative sitelocations," but would point
out that energy efficiency andIntegrated Gasification Combined Cycle also need to be on the
list. Mitigation options such as carbon offsets and technologies such asActivated Carbon Injection (for
mercury control) need to be consideredas well.

MEIC is appreciative of this opportunity tocomment.

Patrick Judge, Energy Program Director
Montana Environmental Information Center
P.O.Box 1184

Helena, MT 59624

406/443-2520

406/443-2507 fax
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) JSE DISTRICT 28
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(406} a44-4800 7 _ _ _ LEGISLATIVE ADMINISTRATION
% . HOMEADDRESS: : '
< 820 AIVERVIEW D IVEE
g GREAT FALLS, MONTANA, 59404

S (aDB) 4538274
Dear lIsbun

-1

850
I have tln'ee concerns with the proposed Southern Montana Electnc Generatlng and

Transtission coal fired generating plant in Great Falls, MT. I am writing both as a state
o ‘chxsl oxnndas a citizen of Great Falls. First I am aware of carbon injection
% ""technd logies in plaoe at other coal fired generating plants which can eliminate 60% plus
. of mercury emissions. Mr. Gatton of Alston Power said that technology was still '
cperimental and would not be part of this development. A 30-40% elimination of
merc: .emlssmns was the best they could promise and that is not good enough.
e  is a neuro-toxin of great concern worldwide. This project can be profitable.and
: ' mcl de ﬁbe best technology available for mercury emissions.
? Secand, T am concerned about CO2 emissions. It is time that we bacome a2 more
SR responsible world citizen and begin controlling greenhouse gases better. 1 appreciate the
achnd lqu at this SMEGT project which greatly reduces the SOx and NOx. Technology
exists to' deal with the CO2 and I believe SMEGT should :ncorporatc it in the design of
s DI cht
. ally, the developer has said he will follow all state and federal environmental
. rqq,meq iremhents. However in Montana, our MEPA and the Major Facility Siting Act(MFSA)
o+ Yave Been emasculated to the point where they offer no requirement to mitigate the
adverse environmental effects which are identified. Utilities are exempted totally from
MEFS A Dnenfmy main concerns is a total lack of regulation of the solid waste from
electrical genereting facilities. Mr. Gatton of Alston Power said when running at :
2pac ,thia plant will create 6 tons of ash an hour. In handling the solid waste, I would
equire the final dumping place to be lined, as well as holding ponds, and for ground
water fmonitoring on aregular basis. As a legisiator, I am introducing legislation to
E remove Melectrical generating facility” from the list of exclusions to the Solid Waste
e ' statute(MCA 75-10-214(a)). For this facility to go forward and avoid litigation over this
‘ waste istream ﬂlsessennalthat:tgoesthroughthcrmewandlwenmngprowduresthat
other fagilities do in rcgurd to solid waste.
If u have any queshons. call me at home or contact me at
suedickenson(@yahoo.com. Thank you foryowattmtmntoﬂuswo;ect

Sincerely yours,

e DB

1.
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From: Islam, Nurul -RUS [Nurul.Islam@usda.gov]
Sent: Monday, October 18, 2004 10:55 AM

To: waltersray(@stanleygroup.com

Ce: gregori@mcem.net

Subject: FW: SME project EIS

----- Original Message-—--

From: lhamilton@maximusa.com%inter2 [mailto:Ihamilton@maximusa.com]
Sent: Thursday, October 14, 2004 12:30 PM

To: Islam, Nurul -RUS

Subject: SME project EIS

Helio again Mr. Islam,

We met yesterday at the public meeting in Great Falls. I'just wanted to follow up with you after our conversation.
As I mentioned, Maxim Technologies is a full service environmental engineering firm, with a great deal of
experience in Montana and the West handling all the details of projects just like the SME project. We have a local
office right there in Great Falls, with other offices nearby in Helena, Billings, Bozeman and Missoula. We would
like the opportunity to put in a proposal to do the EIS, but we could help with a larger amount of the work, if you
or SME desired. We can organize and run the public meetings and collate responses, help with applying for all
the permits that will be needed, complete the EIS, even supply experienced construction oversight. So I am
seeking your guidance on what you feel is needed.

Folks who had attended the morning meeting made reference to a short list of firms under consideration for
doing the EIS work. I was wondering, is it possible to find out which firms are on this list? Both Maxim
Technologies and our parent company, Tetra Tech, have current GSA contracts in place. We have also been in
contact with a small Arizona-based company called EPG, who may want to partner with us on an EIS proposal.

It was really nice meeting you yesterday. I hope we can be of service to you on this and future projects.

Thanks much,
Lisa Hamilton

Lisa Hamilton, Marketing

Maxim Technologies
406.443.5210

file:/A\Dnv2\Projects \17453\05 -Régulatory\RUS\EIS\Scoping%20Comments\FW%20SM . 2/8/2005




FW Power Piant in Great Falls
From: Islam, Nurul -RUS [Nurul.Islam@usda.gov]
Sent: Monday, October 18, 2004 10:59 AM
To: waltersray@stanleygroup.com
Cc: gregorif@mcm.net
Subject: Fw: Power Plant in Great Falls

————— Origina1 Message--~---

From: Mike@MontanaReds.Com%inter? [mailto:Mike@MontanaReds.Com]
Sent: Friday, October 15, 2004 6:56 PM

To: Islam, Nurul -RUS

Subject: Power Plant in Great Falls

My name is Mike Hoy and I live at 232 Salem Road Great Falls.

My house is right across the street from one of the proposed sites for
SQLSr plant. First I find it strange that if one of the site is across
g??eet why has nobody spoken to me about it? I would think the people in
%2§a1 area would be a prime concern but I guess not! why has nobody
igotﬁg people on Salem road?

I feel putting the power plant on Salem road is the wrong idea, it will
ruin

a great area with it's huge man made, ugly outline. why would you want
to

place the thing right in the middle of a beautiful setting like this?
PUt

the thing over in the industrial park where the area is already
cluttered . ) . .
wath building like this, there is already a malting plant being built-
why

not put this over there too? why ruin 2 areas with huge ugly plants?

Mike Hoy

© 232 salem Road

Great Falls, Montana 59405
406-453-2039

Page 1
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- NN OR. CHE mh.. REICHERT M.D., _PH.D-l
: Pathologist « §1 Prospect Drive | o
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Home Phine (406) 727-1964
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Rural Utility Service,Engineering and Environmental Staff
1400 Indépendence Ave. S.W., Stop 1571
Washington D.C. 20250-1571

Dear N. lslam, |
: | iting 1 express my concerns about a : 250megaWMwal-ﬁredelectric
o 4- to tobecof‘{swucted¥msbn r Inc. at a location northeast of Great
T gals oitana. While | laud Great alls_CityManagerJol'm'Lawtonandoﬁ\ermembersof

the Southern MmtanaElchicCooperaWGfomnirfmesigmmdembpim;a:niqdepgndent
nal gest cgamaﬁonmdﬂy.lmmwmdmwm&m million is going 10
n @ facility that relies on coal | of a nonpoliuting, renewable, futurishic _

Generatia reenhouse gases. As reported by the Washington Post, a recently

rlated intemational assessment of Arctic climate change has documented o
“unprecedentad increases in temperature, glacial melting, and weather pattern changes, with
most of these changes attributable to greenhouse gases from automobiles, power plants,
and other| sources”. Global warming is also thought to increase the incidence and severity of

y contamination. The mercury emitted by coal plants eventually enters our

aterways, contaminaling drinking water and fish and entering the food chain. Mercuryisa.

mﬁnandisespedalydmnagingmnemussyswmdchmmdcenalsodamageﬂw

kidneys. \ ﬂemerenqwnenﬂymgcvemmemaianlss’onstmdadformmury,ms :

_ contentia ‘manerismwbeaddressedbefommfacilﬂyiswlt_wmw\enew :

standards are establi , the plant should expect to become compliantand not

|“ : “grandfathered” in pei . Whil Alston Power Inc. claims that its new circulating fluid bed

o technology boilers acid rain by reducing emissions of sulfur and nitrogen, the .~
.company does not provide quantitative data for mercury emissions. The amount of mercury
. produced b mmlwwmuupmmmdmm.mmrmml s
imgagssment should be base on the actual coal source, which has been stated in the Great

ne as originating in southeastem Montana (and not upon theoretical data from

roal fields contaming better qualty coals). - - -

AR 12 ¥ S NN Y : . . .
** 3) Aerosols of particulste matter. Not particulate matter create hazy veils

- overour boauti mmmmw%mmmdmummmm
< disorderg such as chronic bronchitis and asthma. The electric blackout of August 2003 in
S northeastem United States provided an o riunity for researchers to evaluate air quality
& -Qvee Perinsylvania 24 hours after the grid shut down. The scientists were impressed by
L the magnitide of the improvements, with a 90% reduction in sulfur dioxide, 50% reduction
A in smog, {and increased visibility by 20 miles due to less particulate matter in the air. The |

: ;;ég;du:?ﬂﬁ:g!iﬁwﬂeﬂﬂSQDnSﬁﬂﬂﬂI!MMETDEFESC&HCﬂﬂﬂ!"ﬂﬁﬂBﬂﬂ?Gﬁf&lﬁ”&dstﬁ
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Reichert pj2, bonﬁnued

4)The potentlal for “Bait and Switch”. The circulating fluid bed technology is stated to

be *fue! !‘I x: " envlronmentalamsmentformeereatFallsfaclldy
should & b!e WMWMWMAIMMW and specific
exclus Idbemdlcated Foraxampb,he&nm coal fired plant that is
built Alston in’ as an example for the
. near Great Falls. Accoldi to the company literature, the
to bumn “approxim I.‘%Iy million waste tires” per year.
Bu'nedu BSs repo mreiease ne,butadlane toﬂcheawmetalssuchaslead

mercury, and cadmium, and ch compounds such as carcinogenic dioxins and furans.

o Amlher mple of the "bait and switch® mﬁccornesfromThompsonFaNs,Montana,

where i bcduhzensdisooveredmata!termeplantwemwm

' Department of Environmental Quality permitting n2001Th0mpsonRIverCo-

GenlLc od its predominant energy source biomassAwood to coal. According to
a March 25, . articdle that the Missouiian, legal challenges by the Thompson Falls
citizen's gtoup areli(ely

5) Adequpc! ol‘emflmumntal safeguards. Who will monitor the emissions ofthe.
ﬂd :- ating plant? Howmﬂantbnrlgbedone?W‘llmerebedetactors
rnou in the stacks? Wi!lmerebeambietuasrnwmbnngandmmwnggfﬂ\emw
ho will obtain basefine levels of contaminants now present in

Isand jsh so that there can be future legal recourse if the company does not meet-

anviron :‘M?mmmlsbemwwﬂewnmnﬁyasmenm

. and cleanest butthe literature indicates that “for the. majority of applications and
% ace control is ient to meet regulatory requiraments”. For a price, “additional
S02.5e ispoeslblewnmAlstomstallemFlasthyAbsorber which activates and .
: fiathir ““ Is this option included in the plant proposed for
5 Gecatke Bemmeofhesprrdingoostsdmelw , there are likely to be
wl-\atguaramesmat omwaleaubberswlbemswwdandmamtamad?
. ’ a,!?riﬁ»:s 1
The:Southe Ebchnmopemdoesndhuveﬂwnynbpoﬂmmsfand

watorof dmmndanddovmstreamm:ghbors RecenﬂyreelectedMontanaSupreme-

Justice James Neison has stated that he thinks that Montana's Legislature has a duty
wpass erlﬁordngMomana‘sconwmﬂgummd'adean healthful

@nvirg Monlanansnwdelewmy blumalsoneeddemalrandwater
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f Montana should not be subjected to the coal fired

téng this Ietter to explain why my grandchlldren and the
vlant being purposed for Great Falls, Montana

'% Constitution guarantees our right to a “clean and.
healthful environment”.: Coal plants have long been notorious
because of the havoc they wreak on hapless communities and
environments. Coal is the most carbon intensive among fossil fuels,
) 129. percent more carbon per unit of energy than. oil-and
ent more than gas Coal plants have long been identified

mtrogen oxides and sulfur dioxide are mfamous
i¢ts of coal plants which are responsible for acid rain and

| -_.-a;hqst. serious Iung diseases. Dioxins, a known human

'In Agency (EPA) reported that utility and industrial burning
of coal i reSponsm!e for the sixth largest source of dioxin

Neverthe
the .[In Helena, Montana, Patrick Judge, the energy policy diréctor :
or the |
up here

Up | at we are becoming a kind of sacrifice zone for tha rést of the
Ration.™ As

P. 008

Ibss proposails for new coal plants continue to ¢ emerge ‘allover
ontana Environmental Information Center, says, “There is & fear X

As reported by HighCountry News in Dec 2003, as many as nine = .
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| coal plants are being pi'oposed in Montaha, a state that “is already a net
exporter of electrical energy”, according to Patrick Judge. .

| to compare the proposed Great Falls facility with other coal-
fired plants of similar size. If Nevco Energy Co. has its way, a 270-
megawatt power plant could be on line in SIGURD, UTAH, a commumty

P00

close to/Salt Lake City, as soon as 2008. The company, which is based in |

called “Circulating Fluidized Bed Combustors” that sharply
ost emissions as compared to older coal plants. This is the
technology that is purposed for Great Falls. - -

n proportional calculations from the emissions projected for the

Nov. - 17 Baned &
«, .- Utah plant (which plans to burn Powder River Wyoming coal) the
' '_,pu posed “CLEAN" 250 megawatt plant in Great Falls, Montana, using the

and mild tremors, mental disorders, mctor and emotional

depends on its form, with mercury vapor and methyl
erng the most deadly since they are nearly completely

through deposttson from the air - biological processes
m it into methyl mercury, a highly toxi¢ form of mercury
that big jccumulates in fish and other animals that eat fish. When a
e bioaccumulates, its concentration increases as it moves

ke community of Bountiful, says the plant will burmn coal, using a

2‘31 tons of Sulfur Dioxide, along with Lead and pounds of Merc:ury ‘
Westérn Rolindup Dec. 2003) ‘This is a wake up call for area grain farmers. Will
I}eirtgr be less producuve or refused by the new barley “malting “

plan |

The dele neurotoxin mercury is so dangerous that it only takes
.002 ofl a POUND of MERCURY or .000125 of an ounce or 1 /70 of a

- teaspoor to contaminate a 25,981 acre lake to the point where
fish in that lake are no longer safe for human cbn5umptton |
(Envirdniment Canada Feb.2004) |

Mercury is capable of causing severe brain damage in developing

through the food chain. This is a wake up call for The Montana Fish

-
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- and Game Dept.; for downstream Fort Benton and any bodies of
. water that will be subjected to the mercury from the atmosphere,
-to say nothing of the famous “Fort Peck” reservoir.

SR AR LR R R R

od power plants are currently the most significant source
aspheric mercury emissions; the lack of governmental

or regulations on mercury emissions from these

ilt surely be challenged by our constitutional right to a
healthful environment.

ﬁgr 5

‘ nt of Energy, and the U.S. Geological Survey, predict
lobal warmmg will have a devastating effect on water
irces. in the West. The: report says that reservoir levels may

L o‘i‘e ‘than a third and hydropower generation will drop by
‘as 40 percent. The report also found that increases in
emperatures and decreases in summer humidity may
substantial increase in fire danger over much of the

gence of coal was inevitable, says Janet Gellici, exewhve

f the Colorado-based American Coal Coungil, an lndustry,.

¢y group. Basically, the pendulum has swing so far to ’cha

gds side that we won't be able to meat future néeds.™’ |
Ustry insiders confide that energy companies‘'saw the gas

- Shiitdge coming. But rather than turing to altemative energy, like solar,

e wiriﬁor cells,  they encouraged the crisis, knowing that it could .
©_Fevie cpal whn:h utlllﬁes have Shled away frem in the last 20 years

| from Scripps Institute, The University of Washmgton the . .
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Bush's energy pollcy has Iowered the enwronmental .

The 1,700-page document details the. upeommg ‘emission
ants that should make coal a safe bet again, says Gellici. It also _
ax breaks for utilities using coal, and millions ofdoflarsfor -~ - - - .
2 coal fired plants in the Great Plains and Midwest. co

a when things are lookmg up for our beauhful city of Great Falls
s want to create numerous problems for our citizens and
ially the people leng downwind and downstream from us?

: Tlready exports power to other states, so our power need are
The City of Great Falls and its Ieaders need to look to the a

need more power, we need a more environmentally safe and
I wayto producethe powerm presenﬂyhave.

s |
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ot : November 1, 2004
pviromental Protection Specialist ‘
- Runal tility Scrvico
agEiny “ andEnvummentalStaﬁ'

400 Indepeadeace Ave S.W. Stop 1571
-'W ingtot D.C.20250-157l
To May Concern: _
This leter »:n!vgmdbnsapnxxswdcadd&adehx:nnﬂyphuntobebuﬂ&nﬁuthecmyaf(han

Falls Montana, IwwdlewMImmmdymMmmwmgomeWmthu

hwmhudhmdmmmmmwmepmedplantmn
wrovidd alectricity ®o the city and co-ops. Articles state that this will be the cleanest coal fired
g Nep Amubntthcydondstatcwhnttbmslandudsamﬁw“dm“ How many
pdr oillion or thousand of air and water contamination dothoy consider “clean?” At this
$ have nono. Mynﬂ:abutﬁndpmdsdmmnbeew!ymnomduwuoﬂhc
.,I.' whahappm:flhaakaluk? Why are they lining these ponds if there is not
shota n oreated from this process. I live anly a couple of miles down the road from
. moﬂhlsplant,whmmlllbemldﬂmtﬂuehashemnhk? Will it contaminatc
rater in our well that I drink from freely every day? Not anly am I concemed abourt
o - veifare of cur family farm but also the possible contamination of this pristine area. In
I - IW‘-‘u are Glacier National Park, Yellowstone National Park, the Bob Marshall
& ' Wild s, and the Rocky Mountain Front. Wﬂlashspewedmtheau&omdmplmhavc

::;?? §EE

43

When it is far 100 Iate 1o recover the environmenial damage that we have cansed all in
cleetmltymdmremney Immyoumamﬂntthcmclosepmmto
Mmmmﬁﬁwmwmwuw

e
u;ri

traveled through this arca. Ourhndupeumcleofclnrbmesky,mmms,whﬁﬁelds,

rolling & andgreenmasﬁrathcmmmnalsuemokcmcksorlmd

" contanmy ﬁ od water ponds. mwwmmm&mmmmwm
orBeItMmmmns can you tell mo that a large, noisy, coal fired electricity plant will

notdu hp this? Ido not believe so. I energy conservation is the primary motivator for this
uewenahohngmohy&udm«wmdgmaamddwmmy.thuBmambu

..., damsmphcetopmdethuoppumuymﬂunteouhmmmg!hecnmm

é

PASE ﬁmhmﬁmm”wtﬁcWMMﬂaﬂtwﬂlmm
&rﬁr his'is not what Mootana and certaisly'not what Great Falls neods. I would hope that
ymoﬁwmnmm&umbeﬁeuumhmmdmmmpw

-------- andhelmeaﬂmfhemofbxgbusmessauimemney

sm
ouringy Feldmwan

746 Highwood Road
G!HIF M‘l‘59405

sf¥ects on these areas? Yes it will, When will we discover the repurcussions of building

fissouri River Breaks that has remained somewhat unchanged since Lewis and Clark

P. 012




APPENDIX G

Other Public Meetings and Press Releases

G-1- Stanley Consultants




ADDITIONAL PUBLIC MEETINGS

September 2, 2003
Presentation to the City Council of Great Falls. Meeting was
announced in the Great Falls Tribune and televised. Resolution
was passed to form Electric City Power.
November 10, 2003
Addressed Great Falls City School District at school board
meeting
March 1, 2004
Addressed Great Falls City School District
June 3, 2004
Met with the Great Falls Tribune about project
June 4, 2004
Met with Billings Gazette announcing project and to address
environmental attributes of plant
June 9, 2004
Public meeting with Tongue River members in Terry, MT
June 9, 2004
Public meeting with Tongue River members in Miles City, MT
June 10, 2004
Public meeting with Tongue River members in Broadus, MT
June 10, 2004
Public meeting with Tongue River members in Ashland, MT
June 11, 2004
Taped KTVQ?2 television show discussing project with Terry
Holzer from Yellowstone Valley Coop
June 23, 2004
Public meeting with Beartooth Coop in Bridger, MT
June 23, 2004
Public meeting with Beartooth Coop in Roberts, MT
June 24, 2004
Public meeting with Beartooth Coop in Columbus, MT
August 4, 2004
' Made presentation to Cascade County Commissioners at Cascade
County Courthouse in Great Falls, MT
August 23, 2004
Public meeting with Mid-Yellowstone membership in Hysham,
MT.




September 7, 2004
Public meeting with Fergus Coop membership in Lewistown, MT
September 7, 2004
Public meeting with Fergus Coop membership in Round Up, MT
September 8, 2004
Meeting with environmental groups in Helena, MT. Presentation
by Alstom.
September 18, 2004
Presentation to Beartooth Annual Meeting. Approximately 200
people present.
September 25, 2004
Project presentation to Democratic Candidates morning breakfast
October 12, 2004
Public meeting with Great Falls City Council. Public invited in
Great Falls Tribune.
October 22, 2004
Project presentation to Congressional staff of Representatives
Burns, Baucus, and Rehberg in Billings, MT.
November 10, 2004
Public meeting with Yellowstone Valley membership in Huntley,
MT.
November 11, 2004
Public meeting with Yellowstone Valley membership in Custer,
MT.
November 17, 2004
Public meeting with Yellowstone Valley membership in Laurel,
MT.
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. Generation , and;Transmission *|
. ufider a contractapproveéd by city i
. -commissioners. - - y \ :
_ -The city decided to purchase '
electricity ffom the: co-op: plan--;|
- ping to build a coal-fired generat-

- ing plant in Great Falls at a rate of \
$36 per megawatt-hour for five
piegawatts of electricity for five

ears. - .
7", “The pew contract price is 10
percent below the going rate right |
' ndw”, with NorthWestern Energy,-;
__ 'said.City Manager John Lawton.
" rfiyd thetd afe. always uncertain- - |

. Yttty “Feontroller ¥ Coleen's| —
Balzarini. The cgst was _$1.8 mil-
lior-for the fiscal year ‘ending - 1
"Tané 30,2004, ' '
- ' " awton said he- expects the "

i to use roughly half the power
- ‘being purchased under the new
- eontract, The rest will be sold to
Gféat Falls public schools, the air- L
poit and related facilities on Gore
Hill. - .
Contracts with the other users”
: ‘haver't been signed, but Lawton
- "said he has received lettexrs of
intent.- . - . . e
*"The city is charging $37.60 per”
megawatt-hour for the electricity.
The lower-priced power ism't
available to private customers,
‘but Lawton said the city is con-

- sidering buying wholesale power '

to supply Great Falls residential

|
!
|
i
i
|

_ and commercial customers in the 1
PO .

-
-|
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 Crere generate energy fromss s
= decomposing cow.manure fo sefl

- back to the utility" oo os :
oS Rnral Varmont Public SENVICe <.

willing fo’set up 2 generator on their .

i

&4

- GO now hopes to sign up farmess - {
B 1
_property and go into the power busi- |
R B

price plus another 4 cents per idio-
. watt-hour, CVPS won't makeany
#* axdra money from &c;tg?]e;t,sald -
Steve 0. 5
S?Obgstmstnmerm\g .as:k? ﬁior
renewable power, jsisone: |
rnt:ger'évawli \se gan offer it” Costeflo ¢
M Ho added the plan wasalso
- aimed at hélping farmers, many of
i whom are also CVPS power cus- |
! tqmem.h ip farms become more-
o nclally strang, thai's beneficial not|

only to us but to the state,” he said.

" Methane gas, created by the

_ - decomposition of matter suchas
" frash of COW manure, can be burned |
, . tocreate energy. !

UL S e

- = i f i -
_ : : “ . / __ )
, 2B Thursday, September 23,2004 3 i~ _ -

- Great Falls officials OK power plan
% GREAT FALLS — City commissioners have approved
a plan for the city to purchase power from an electric
go-op to'run the city’s facilities.
. City Manager John Lawton recently announced a
deal to purchase five megawatts of electricity from
Sauthern Montana Eléctric Generation and 5
Transmission, beginning on Oct. 1~ The co-op is selling
the power at $36 per megawatt-hour and the city will
resell it to its agencies at $37.60, still below the nearly-
- %42 the cily is paying NorthWestern Energy, ~ -
« - Theé power will be used to operate the water and-

sewer plants, as well as school district buildings and the -
airport for the miext four years. ) .
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-. of the way. This comes as no surprise to them.”
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Great Falls buying co-op's electricity . R,

By JIM GRANSBERY
Of The Gazette Staff

In a historic moment Friday, a group of rural electrical cooperatives in the state became the wholesale supplier of
electricity to a Montana-city.

The city of Great Falls will provide electricity to its residents, and eventually se]lipower to the city's public schools, the
airport and its related services. "This is what deregulation was supposed to do," said John Lawton, Great Falls city
manager. "t allows us to shop (for power) in the marketplace "

He was referring to the Legislature's deregulation of electrical power in 1897. it was intended fo allow energy
customers to buy electricity in a competitive supply market, which until now has not materialized.

This is the first step in becoming an electrical sﬁppﬁer, he said. It would be the first municipal power district in the
state. .

Lawton said the plan will be presented to the Great Falls City Councit Monday. "l have kept them apprised every step

Montana resource ‘ - ‘ -

Lawten was in Billings Friday to join with officials from the Southern Montana Electric Generation and Transmission
_ Cooperative, which includes Great Falls and five rural electric C0-0ps in Red Lodge, Lewnstown Hysham Ashland

and Huntley. )

Tim Gregori, general manager of SME, said his group has contracted for 5 megawatts of electncal power from PPL
Montana for four years, ) _

“This is a Montana resource generated in Montana for one of the largest cities,” he said. "This is bridge energy until
our own generation comes on in the first quarter of 2009."

SME has plans to build a 250-megawatt coal-fired generator near Great Falls. Called Highwood Station, the site was
considered for a coal generator by Montana Power Co. in the late 1980s.

| Gregori said the environmental impact statement process on the plant will begin with an open house in Great Falls on
Oct. 12-14, when the proposal will be explained to the public. The plant will cost $470 mitlion to bring online.

Dumping NorthWestern

The Highwood Station would use a circulating fluidized bed boiler and clean coal, making it environmentally

- atiractive, he said. _ _

In anticipation of lawsuits against t‘ie.pla'nt, Grégc;ri said he hopes that "pééple understand that there is a difference
here. This is a Montana resource, a Montana facility for Montana peopie. it is for our neighbors."

It should produce power for about $40 a megawatt-hour, he said.

As for the contract with Great Falls, Lawton said the municipal power district is the "first major exiting from the default -

- Es
s
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supplier (NorthWestern Energy). We cut a better price,” he said.

. NorthWestem Energy, the successor to Montana Power Co., is the designated default supplier for MPC's forrher gas
{( and electricity customers. NorthWestern's parent company is currently in bankruptcy proceedings, but it intends to
: exit as an investment grade utility.

Claudia Rapkoch, director of corporate communications for NorthWestern, said Friday that the Montana Public
Service Commission has specific rules for entering and exiting the default supply.

"Other than that, there is no specific impact to NorthWestern,” she said.

Great Falls will get the power from SME for $36 a megawatt-hour and will sell it for $37.60 a megawatt-hour in the
first year.

"We can guarantee prices below $40 a megawatt for the four years of the contract," he said.
Gregori said the price is significantly below the current NorthWestern price of almost $42.
He added that this will demonstrate that cooperatives are able to provide quality, affofdable reliabie service.

PPL spokesman David Hoffman said his company "was pleased to seﬁ even more of the energy we generate to
customers in the state." The company also has a contract to supply NorthWestern.

PPL bought MPC's hydro- and coal-generating assets when MPC decided ta become a telecommunications
company, Touch America, which subsequently went bankrupt.

. The rural electric co-ops making up SME are Beartooth, Fergus, Mid;YeIlowsthe; Tongue River and Yellowstone
\(af!ey electrical cooperatives. They sefve 23,000 membeér-customers.

Click here to retarn, ‘ - ' - -

http://www billingsgazette.com/printer.php?id=1&display=rednews/2004/09/18/stories/st... 09/24/2004
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By J0 DEE BLACK
Tribune Staff Writer

> Cardl Petetti stopped by

-dh open house Wednesday

. afternoon to learn a little
more abouf a 250-megawatt,
coal-fired genérating plant
proposed for the Great Falls
area. .

“I own farmland near the '
commodity park; which'is
_one site they are looking at,” .

‘said Peretti, a Great Falls

resident. ‘I want to'Seg what |
they have in mind, find'outif =

there will be problems with
the environment, if it will be

A
éthem Montana Elec-

__tric eneraticn and Trans- -
mission Cooperative, - a
coalition of the city of Great

. THURSDAY, OCTOBER 14, 2004,

Send comments 10:
Nuryl Islam, environment

nurul islam @usda. gov.

To comment

Documents dealing with the' pending.environmental impact
statement for Southern Montana Electric Generation and Transmis-
sion Gooperative’s propesed coal-fired electricity plant will be
posted online at www.usda.gov/rus. 7

Gomments about the plant will be gathered by the .S, Depart-
ment of Agricutture’s Rural Uiility Service untii Nov. 12,

ratection specialist, Rural Ltilty-
[~ Service, Engineering-and Eviranmental Staff, 1400 Independance
. Ave. W, Stop 1574 Washington,:D.€..20250-1571, or e-mail

Falls and five rural electric
€0-0ps, are behind the $470
million project. ..
Wednesday’s “scoping
meeting” was the first step
in- deciding what will be

included in a pending envi-
ronmental impact state-
ment,

The U.S. Department of

_Agriculture’s Rural Utility

Service is the likely finan-

cier of the project, and the
agency requires an environ-
mental impact statement.

The meeting at the Civic
Center Convention Center
was a chance for people to”
look over displays and talk
to engineers and others
involved in the project.”

By 5 p.m.,, two hours into
the four-hour event, about

-50 people had_ passed

through the displays.

“Most people have gues-
tions about how the technol-
ogy works, what happens

with the ash produced,” said _

Vincent Pacello, regional -
sales manager for Alstom,

the company that will pro: -
. vide the plant’s beiler,—

“SME officials say the
plant will use “circulating

fluid bed” technology that
produces far fewer emis-
sions than at older coal-fired
plants. .
It's well-tested technolo-
gy, Pacello said.” ’
“We've produced several
hundred of these boilers. It's
proven equipment,” he said.
" Nineteen-year-old Chris
Janssen, a crewmember
with the Montana Conseiva-
tion Corps, showed up to
find out how the plant will
impact the environment and
why more electricity genera-
tion is needed. i
“There are five dams on
the river near the city,” he
said.
"Those dams are owned by

See COAL PLANT, 2M

.
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PPL Montana, which can sell the
cleciricity it generates to the high-
est bidder. o
SME officials say by owning a
plant, they can provide stable-
priced power to their members,
Public comment will be collect.

ed for the next 30 days, then a °

Scoping report will he issued, said
Nurul Islam, an epvironmental
protection specialist-with the Rural
Utility Service.

-“That report includes how many

seople showed up, who comment.-
€d and what the concerns are,” he
said. :

That report will be used to
determine what needs to-be
emphasized in the EIS.

Next, a draft EIS will be issued,
and the public will have a chance
{0 comment on that document.

The final EIS will be issued after
thése comments are addressed.

“After. those basic federal

st e b A Otk S
Loy LArBITeNIS are u.gfhplc‘l'c and ks

- required state permits are
obtained, then building can begin,”
Islam said. “I'm estimating that
will take two years.” :

_SME hopes to be up and run-
ning by the beginning of 2009.

Questions aside, Peretti says she
thinks the plant will be
thing for the local eConomy.

“I think Great Falls needs a
boost, We've watched other cities
growing while we are not,” she

said: “We're in the middle of the .

state. We should be growing.”
Reach Black at (486) 791-6502 or by
s-mall at jdblack@greatfal.gannett.com,

a good,
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“When it is built, it will be |

By JAMES E. LARCOMBE - - Tibe

Tif i itor- - - thé-cl st.coal-fire pan,4

Trihune Business Editor - ﬁih ee%nISted e
:«+Backers- of .a 250- T Falls” City Manager’ John{

.megawatt. generating plant
.neai Great Falls“said Tues-
~day. they would:use-the lat=
-est, technology to build the

|
i
Lawton said. .
STHE atyhsione»of Six pIaY'i j
rs-insthe generation. co-op
and has a big stake in the [

omplex “project
that w111 ‘havéd very large:

ithe;Enifad:Stat
vy Officials, of the Sguthem
a. Electric. Genera- _ ;
'?f:r? ta:nd “wTransmission . impact on’ :[’hfa ;ggzx;c;;lg of
Cooperative updated about ~ Great Ffiusﬁilﬂl'tise eI
-30. community leaders and .. The plan
other officials on the pro-
poséd $470 million project
- during a session m Great

SR

est version of what s called: -
“circulating fluid bed” tech-

nology ‘to gréatly reduce !
emissions, officidls. said. : #

Faus B A

An open house scopmg
‘session,” the first step in

Emissions of nitrogen, sul-
" fur, carbon dioxide and very
small amounts of mercury

" prodiwing an environmental Ly i
=

impact statement for the
pro;ect, is 3 to 7 p m. today

Cou:Now et

: FRGMM -

— are often concerns w1th coal-
fired plants. -

Bitnew technology that wxll.

burn coal at lower temperatures
and use Hmestone to cut sulfur
emissions should greatly reduce
traditional concerns about emis-

- sions, said Larry Gatton, an
engineer with Alstom Power the
company that will build the boil-
. er for'the plaot.

. 'Gatton said a plant in eastern
Kentucky a model for the Great
Falls-area plant, releases 95 per-
cent less nitrogen than old-stylé
coal-fired plants. In addition,
more than 98 percent of the sul-

fur has been removed from.

emissions at the plant, he added.’
~ Itis net unusual for coal—ftred

platifs to have stacks with no vis-

ible emissions, Gatton said.

_As for mercury, the amount
emitted varies widely, depend-
mg on.the type of coal and burn-
ing technology used, he said.
The Great Falls-area plant'wﬂ]

emit very little mercury, officials

said, nottng there is no govern-
ment emiission standard for the
substance. _

Tim Gregori; the generating
co-op’s general manager; told
Sue Dickenson, a loca] Democ-
‘raf and legislator, that ash from

See COAL, BACK PAee

" the plant may be reused in road-

building materials or even pam
cle board.
Dickenson also asked if water

from the plant will be held in.

lined ponds and whether mofi-
toring will take place. Gregori
said lined ponds will be built,

and consistent monitoring will o

be part of
plant’s opera-
Hon.

-~ -Paul
Stephens, a
- local Green
party member

and political

activist, said it
" see¢med odd to
be advocating the use of coa} at
a time of growing concern about
global warming.

Stephens”

* Gregori told Stephens that the -

Great Falls plant would be the
cleanest, most technologzcally
Julvanced coal-fired plant in
North America.

The city and five elec+r1c coop-
eratives are joining together to

pursue building the generating

plant, which would supply elec-
tricity to the co-ops and the city,
at least xmtxaﬂy

) __R_ay Walters an engineer with
Stanley Consuitants, a Colorado
firm, said the Great Falls site
won out over potential locations

for several kej reasons.
~The plant site’s Iacation near

- - rail hnes, Missouri River water

and links to the electrical power
gnd played a key role” :
Walfers said the estimated
$470 million price tag for a plant
near Great Falls also was cru-
c1al -The cost of a plant near
Hysham, the next cheapest site,

"was $545 million, he said.

While the preferred site for |
the ‘plant is on farmland east of —

-Malmstrom Air Force Base, the
co-op is also conmdermg a site '
north of the Missouri River, not
far from the International Malt-

_mg Co. plant, which is under

constructlon -
... Local economic development.

’ Ieaders have said locatmg the
, p]ant north of the river could ~ _} L
help in attracting other users 0.

~ -

Open house

A public open house wrth in=-
formatien 3n a proposed 250
megawatt coal-fired electricity
plant to be built near Great Falls

" will be held from 340 7 p.m.

.. Wednesday at the Civic Center
" Convention Center,

.. Southern Montana Flectric
‘Generation and Transmission
Cooperative is the project's de-
veloper.

To comment

Comments will ba gathered

- by the U.S. Department of Agn- ,

culture s Rural Utsllty Semce
1

an industrial park being devel- e

opedmthearea. -

'“Tq be impartial in our analy- 1

sis, we are looking at both sites,”
Gregori said.- “What will drive
our decision is where we can™

produce electricity at the lowest

possible cost.and be consistent
with solid business prizniciples.”

Larcombe can be reached by e-
mail at -
blarcomb@greatfal.gannett, Gom, or
by phane at (406) 791-1463 or (80D)
438- ﬁnﬁﬂ

Nurul Istam, environmentd] .~
" protection specialist
Rural Utility Service - -
Enginesring and Enwronmental
Staff
1400 lndependence Ave. S W,
. Stop 1571~ .
Washington , B.C. 20250-1571

Or e-mail nurulislam@us
; da.gov.
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megawatt hour’

_ whith actually, |
went into effect last ¥Friday, -
the district is bu
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$37

—just about any €
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schools, ; the; Grea{
International Ai

contract, .

, the'co-op

The city is

ha power it

it is selling the
puhlic
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Falls

tricity from Southern Mon-

fired generating plant
bout half the

t Great Falls.

tana’ Electric Generation
that is planning to build a*
rest as Electric City Power
to  Great

_and Transmission
ceal-
a
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“con-
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The board unanimousl
approved a motion sa
. the district will sign a
The city is buying elec-

[

to close that school rather
than Paris Gibson Middle

School next fall.
Falls to receive electricity

tract with the city of Great
+ through Dec. 31, 2008.

Board also a %

y the

group of

share dis-
ecision

cladses
pport-

gned thf’ .

district up for a new electric-
learning

By PETER JOHNSON
across the state.

Teibune 'Staff Writer
The Great Falls School

‘Board Monday si
Trustees also took more

criticism and questions from

East Middle School su

ity contact provided b
ers for their May 25 d
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Trustees Anne Martinez and

~ing

3 i{éﬁud—i"}éppedfaccessiblé 5
North Middle School so his father
—could attend his events, or going

less accessible Paris with |

[ . her the to'the
David Reeves asked whether the - ¢ grade school friends. - - |
d'to not|

cortract could be risky if thé coal. D B allenge the boar

F Sti;iaséxx}ic:tz‘;lézr{tﬁryanbtnh‘ %gt do what.may ‘[_)tehl%giasiattx)riiﬁg *
o DUPETIBLERES - L e iy {He Americans witlh H3av.n S
said the co-op IS DUYINE POWER Wiy b s o follow the spirit of the

advance on-the open m_arkgt_,ﬂa:nd i
bout any energy-decision -
these-days includes some risk.
School trustees also agreed to
spend $4,000 to join a group of
schools that hopes to develop dis-
tance-learning ~opportinities..

law,” he sal
time earlier laws
allowed racially ‘
schools and prevented women,

" fromivoting. :
Retired tea(i o T sonl.
i UILWS Y 44id she recalled problems gei-)
among widely sggttg;edr_scgools ;a;g stizdents out of the multi-1

d, adding that:al one
would have
segregated.

her Jan Jdﬁffsoni

d Paris school during ﬁre*l

in Montana. = - - S _
m’l‘h’e plan, by the members of fc}gﬁge . _ |
the Montaha School Boards Asso- Ea;-t— librariah eoh Schmirer| _

calls for recruiting and

Flaten $aid she

has had knee,

ciation, ng &
training teachers and districts . oo s at times that forced her[ :
interested in offering bigh-Qualily g6 5 wheelchair or cane. She
programs this year starfifle  aid she would not have been able
classes next gﬂl&ﬁntendent Dick to get around Paris, wh1chdhas I'
& ﬁéﬁﬁiﬂm: g:(') rram will bene- two floors, a basement and no |
fiit Great Falls students by atlow-. -de_;:r:oésa:l-jﬂl, a leader in. the East |
ing thém to'take even better class-: e gtoup, aske 4 about,

es from some of the state’s other
very good teachers. It also could
make it easier for students who
Tiad failed courses to make them

up oh-line, he said. -

Middle school i-ss'ué

. A few East Middle school sup- .
porters made comments, to |
lengthy applause from other sup- !
porters crowded into the room.
For instance, Larfy Rapstad, !
who spoke froma

—sure didn’t oceur when hischil-
.= dren were in mil

jed son to choose be

Wheelchair, -
said he was glad the school clo«-

ddle:school. It |

would have forced his . able-bod- :
tween attend- :

rumors that the district is nego i- |

ating a contract to let the crowded
MSU-Great Falls College of Tech-|
nology lease all or part of East|
when it is closed. :

Superintendent Bryan Dunn;:
said he has had no conversations
with MSU Tech officials. T

Trustee Reeves said all school
board discussions have been’
“open and above board.” . . )

Trustee Jake Allen said the clo-!
sure decision was tough for all!

-—{rustees.

. He said he agrees Paris is ;]Ot

“the best building but said he:

opted to keep it open because it
would mean husing fewer low-
income and Native American chil-
dren than if East were kept open-
and Paris closed. - )
Allen said being at a school
within walking distance would
allow Indian students to take part
in more school activities; which
could improve their graduation
rates. oo
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-'Board is expectedto give " i

fmal approval Monday to
& contract in Which # will

buy electricity for four.

_ years from “Electric Czty

Pcwer at a first-year

savings of about 6 per-
cent
* The.city of Great Falls
.is. buymg electricity from
Southern Montana Elec-
~tric .-Generation - and
Transmlsszon the co-op
that is planning to build
a coal-fired generating
plant at Great Falls.
The city is using about
half the power it’s buyinig
“and’ selling the rest as
Electric City Power to
—Great Fals public
schools and the Great

GF{EATQFF\LI__S'TRIBUNEi

B = A s s 1

-+1100 4th St. S.

port and related facilities
on Gare Hill,

Under the school dis-
trict contract, which

achially went into effect -
last Fnday, the district is -

buying electricity from

- the city for $37.60 per

meégawatt-hour during

the first year. That com-

pares with the $40.50 ¢ per
megawatt-hour that the
district bought power for
last year from North-
western Energy, Busi-
ness Manager Bob Oder-

QOK—“}]FOWBI‘fCOHtI’aCt‘f;

n | S
Gu:. rate will save thedistrict I
- . an estimated $25,000 the ~

* Falls International Air- :
‘cap that will prevent

_ MONDAY, OCTOBER 1L 20044

ks e

ey reatons At

istrict is® a’bzg* user (o1
lectricity. *The'“Iéwer -

first year, Odermann

‘ sa.xd ) -

Just as important is a-

large increases during
the contract; he said, not-
ing that the district suf- ! -
fered an 18 percent elec- -
tricity increase last year. |

The contract locks in
that rate for the first i

“year. And over the next
- three years, the rate is !

guaranteed not talexceed
$40 per megawati-hour.
School tmstees%q‘{so !

HRES SO

See 'FRUSTEES 3M - )

Tmstees Meet tomght—

FROM ‘EM

will be asked to spend $4,000 to join a Zroup of
schools that hopes to develop distance-learning : -
opportunities aniong widely scattered schoolsin
Montana. -

The plan, by the members of the Mgr,_x’_tanz_;-_:‘_i
School Boards Associdtion, calls for recrultmg -
and training teachers and districts interested in
.offering high-quality programs th1s year and- |
starting classes next falls. . :

. Superintendent Bryan Dunn said the pro- |
gram might primarily. benefit. rural schools that
“could take advantage of upper level classes
offered by larger districts. But there could be |
some sophisticated classes, such as linear alge-
bra, that might draw too few students to be ' -
offered even in a larger district Ssuch as Great !
Falls, but could be offered if more students
: around the state wanted them, he said- o

Bigger districts also could benefit by offering
- distarice learning classes to hofne-schooled stu-
dents-or by .attracting students who -had |
dropped out back into schooling, the school
board association says. That would helpthe big- - ~_

get schools since state funding for schools is -

based on the nuinberof students enrolled.

Johnson ean be reached hy e-mail at
pejahnso@greatfal.gannettcom, o b\; phone al (405)
791-1478 or (800) 438- 6580 .

T e — T s

1
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Cublic invited to Open hoﬁSé on "prop

.. By JO DEE BLACK .

Backers of a: propo'éed

Tribune Slaff erterm et

= gy.that will be ided in the ...
plant presentations from

_..coal mdusﬁy

plant in ordér to prowde its
-members. with ‘stable- "
personnel_._pnced electnczty

and the engineering firi— Fiifiding

E $470"5:m11110m Fcoal-fired ¥ that will prepare thes

o T ST L

unnI a formal apphcatmn

with't he'RuraI Utﬂ'ty -

Osedpower plant

Eit7y ﬁnv-:-»-‘ P

i !

Weare Iook:mg' at two;;E
sxghts but nothing is spe:_.

. electricity plant to be buitt - alraquallty permit apphc De ; : gnc{l fef’the}proj Ectis SubMHit» Fcificyet;” he'saids+ N
mnear ‘Great Falls will show- - ~tion will tiife’s Rifral Uhhty Servite, " téd, ‘said_Tom. Ellerhoff . =The. preferred.gite an
#-case the’ ‘projectaf-an OperE ayent

# house Wednesday:+ «

* - 'Southern Montana Eléc-
, tric. Generafion and Trans- -
< mission"Cooperative wants =+
to build a 250- -megawatt-
_plant to supply electricity

“It’s a chance \for people

Z:to7get more information -+~

" about the project,” said
Tim’ Grégori, genieral Man—"
ager for SME.

It's also a chance for

involved.

chance for’ the federal”
agency tomeet with state
and local officials to learn

what ‘permits Montana T

“EWhich is'why' tEat agénty i environmentar: préig"i'“am

The open’ house also-is a -

e g

-Department- of Environ- -
mental Quahty

iy e et s

a water-quality permit,” he

They Will nieéd an air-
‘quality permit and possxbly :

Bfarea oast of Great Falls |
...manager. for the Montara

near Salem Road. There |

-have - been- prehmmary

_talks with’ landowners in

“the area. The “plant will ™
need to buy 190 acres.
The other site would be |

- to its members — five rural  members of the public fo " - requtires. said. “And they will proba- north of Black Eagle near j
electric co-ops and the city  offer comments on the “Every state is different,” bly need a solid waste dis- where Intematlonal Malt- ;

-of Great Falls.
Displays of the technolo-

plan.
SME wants to build the

said Nurul Islam, environ-

. mental protection special--

posal permit for the ash.”
. Gregori said there has

See PMNI 5M

.FROM iM-
- inlg Co. is building a malting ) N
- ’ : plant. ;
i - - SME also has drilled some
o i - core soil samples, talked to fuet
- - supply sources and refined an
) analysis of what water is avaﬂ- 1 -
| able.
- “There’s been a mynad of
- thmgs to keep this going for- !
ward,” Gregori said. “The time-
line is still to be operating by the
first quarter of 2009.” 3
The co-op also has met with
environmental groups.
" Patrick Judge, the energy pro-
gram director of the Montana
- . Environmental Information
T 7 ) Center in Helena, said™his
organization continues to have
reservations, even though the P-
: -developers say they will use the- ' )
) * - . latest, most clean-burning tech- | .
- E nology available. L
) ‘ | | ‘ ’ “We are concerned about | }
. - greenhouse gas emlssmns, mer- |
- ' N cury and the co-op’s depend- »
| ) - ence on one power source,” he
- sajd. “Coal is the most poﬂutmg, :
' way to generate electricity ?’Vhen -
you look at the big picture. _!
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[ The c1ty of Great Falls

plugs+into " a’ new power e

incertainties i the market
he added. :
*Th€ ost of elecmclty isda-

<

. source today, blg one for the cxty of Great i
“Undera’ con’(ract uriEni- - Fallg T s !

- mously S e For the flS- i
" approved by cal” year that |
ended June 30; |

city commis- ‘ -
sioners Sept.

2003, the city’s

21, the city is The new * gﬁl cam;a to |
buying elec__:- .. $1.6 million ,
tricity . — cqntra_lct according 'to |
operate c1ty ) | _priceis - Coleen i
buildings - 10‘ " Balzarini, city

-and . street. " controller, The I
lights from QEI’CEHI _ cost jurnped to

Southem DGIOW the “$1.8 “million ’

- Montana ‘- for the fiscal |
Electric Gen- \gomg rate year - ending . _
eration and’ o ‘this past June | -
Transmis<__ . - ; I'Igh'[ now. 30, |
sion, the eo-" -'—Crfy manager Johrr [awton==+ Lawton fig-"] -
op that is ’, ures the city :
-planning- to will useTough- T
build a coal- ly half the

fired generat-
ing plant at Great Falls.

The city’s rate with SME'

G&T for five megawatts-of
-electricity
.megawatt-hour . for five

years. Until today, the city's

price with™ NorthWestern

Energy has been $41,798.

“The new contract price is

10 percent below the going

rate right now,” City Manag-

er John Law*ton said

is_ $36 per .

-power being '

purchased under the new .

contract. The Test, he. said,
will be sold to- Great Falls :
public schools, the Great i
Falls International Airport
and. related facilities on |
Gore Hill, including the !
Montana Air National;
Guard and FedEx. I
Contracts with the other

Ses POWER, 2M l

Frldav,' October 1‘;-2004 ?,-’
—————

EPA cntlclzed lax |
“on pcllutm Fles ™"

ey A SR .
EPA in pector general Niktki
- L. Tinsley said in a repoit that
the Bush adnumstraﬁon s,
“dramatic” -change to the™
‘new-source reviewknile: had
hmdere:;itl htlgatmn out of-

the utilifies%Thz ‘”t:hange. “Hag -
senousl);,ng : d

. Top. EPA ofﬁc1 s réplied .

_ that the report “m1sleads the
: public” Because jt ighored the - T
~ administration’s proposal to
~rediice power plant emissions |

throuigh a market-based pro-

- gram. That approach, which

ally would result in deeper .

— pollution reductions than the
- enforcement act{ons the offi-
- . cials said. -

~The nation’s 1,032 coal-ﬁred
power generators produce :
" almost 60 percent of its sulfur ,
i dioxide and nearly 20 percent -
§ of its mtrogen oxide emissions
. —= pollutants that cause chron- |

ic and acute  Tespiratory ail-

- ments and premature death. -

N
- has not been enacted, eventu- |
|

Power' Change in electricity supphers

FRBM— ™-

in'the city, although Lawton said
- the city is exploring the possibili-
ty of buying wholesale power to

—users haven’t been signed, Law-
ton said. “But we have letters of
intent.”

The city is cha.rgmg $37.60 per
megawatt—hOur for the electricity
i is selling. The rate difference
will help the cffy recoup $119,000
in capital costs in conjunction
with the co-op project so far.
Soon, the city will have to spend
another $323,000 for SME G&T.

The lower-priced power won'’t
be available to private customers

supply Great Falls residéntial and-

commercial_customers in the
future.

Great Falls was one of several
Montana cities that had a special
confract to buy low-cost power
from NorthWestern until the
company pulled out of the con-
tract last year. Cancellation of
that contract forced the cities into
a pool of higher-priced power that
NorthWesterni supplies to its
300,000 Montana customers.

" When the power contract with™

SME G&T was. announced, Tim.

Grégori, general manager of the
co-op, said the electricity for -
Great Falls would be purchased
from PPL-Montana and sold
wholesale to Great Falls. PPL is.
the company that bought Mon-
tana Power Co.’s power plants in

- Montana jn 1599.

Wilmot can be reached by e-mail at -
pwilmot@greatfal ganiett.com, or by
phone at (406) 791-6594 or (300) .
438-6500.
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pany that operates the

the com
City’s wastewater treatment plant,
renewed its 10-year contract with
i .the cityilast month and gave the

city $400,000 to use
¢+ development. )
i . The city proposes to borrow
'~ $200,000 at 5 percent interest

from the Veolia money to buy 10

acres next to the future Centene

complex, to. be located south of
{ the Juvenile Detention Facility
_ and the Forest Glen South devel-
i opment on 26th Street South..

. The extra acreage would be
| used to encourage added develop-
" ‘ment of the medical park. The
purchase, from landowners John
Sheffels, the Spencer Trust and
Robert W. Dean Revocable Trust,
;i termed “a good buy” by Com-
!' missioner John Rosenbaum, a

builder 'who is familiar with Tocal
| property values.. ..
, Structures to house the Cen-
' tene pperation will be builtby the
[ Great Falls Development Authori-
. 1y, using about $3.5 million bor-
|, rowed from the Montana Board

for economic

o e s

,  of Investments. .Centene has

{7The $60 million maltipg company

. expects to hire 35 workers.: © .
' ’f “It’s jobs that develop the hous-

es.’It’s not the other way around;”
| Mayor Randy Gray said. .. ;'
I Sewagé rates that TMC will pay

) ] ; won't cover the cost of extending

. the service to the park. The city
! "manager makes no bones about
-thate -~ - e o
" “But their Fees will cover freat-
. ment costd"and some of theé con:

+ e e oy 5

i thalting plant. Ancther 400350
I"acresiwill b8 available for other
| value-added projects, he said,
Regatdless, the mayor &

e
3 ity:commissi

70s; istt convinced that the

mpanies fo Great

' .
LOTIC Lo e

E‘(n should'be spending the tax.
D2 d’ sewer:ratepayers”

To attend

City commissioners meet at 7:15
p.m. Tuesday in the Civic Center
Commission Chambers.

-The mesting will be broadcast live N
-+ On Cable Ghannel 7. View the com-. o
~Plete aganda at www.ci.great-

falls.mt.us. _ _
No work session is scheduled.

agreed to lease the buildings for
20 years. ) h
- The ag park sewer main project
will-cost close to $3 million to
complete, Lawton said. If com-.
missioners approve the contract
Tuesday night, the $1.4 million
first phase will be built by United
Materials of Great Falls. .
“IMC worr’t be the only user of
this sewer lirie,” Lawton said. “It

— -opens a whole new industry for

the community,” he added. i
It’s not unusual for communi-

- ties to make investmients like this
to get jobs, said Commissioner

Bill Beecher, a retifed banker. -

~‘Centene is promising 250 jobs.

. offends me, to'see governm ent..

‘spend ‘my*money this way. Pri-

. vate enterprise keeps any profit
made’ at our expensé; it’s not

. feturned.to thetaxpayers;” he.

Tadded. T .

- "z Commissioners also will vote'

‘on a resolution authorizing thém -,
to exercise the powers of a port

. authority. Once a part of the -
...Great Falls Development Authori-
‘ty, the port-authority has been
. Jmothballed for some time, Law-

ton said. It needs to be revived to -

h w=handle-property.transactions.for.
- the Centene project, he added. ;. .

&

= "Specifically, the port authorify”
s:needed:to qualify the p,

Fopk i

ol

'F . “Sure, you have_to create a
rfavorable ‘climate-for business,”
+he said. “But government doesn’t
Lhave any money that it hasn’t
t taken from somebody else, and it

[

5 _ i w~£_-lm.r.¢rm“¥#-.-; =4 éf’.ur:,iii_.;x;;;g-;.w
—+,-Wilmot can be reached by e-mail al

pwilmot@greatfal.gannett.com, or by

- phone al {406) 791-6594 of (300)"

438-6608, = -




: By MIKE DENNISON 2.
ibine Capitol Bureau °

start buying lower-cost elec- .- Vet e
“{ricity next month from & megawatt hoiir for theelec: =
nonprofit cooperative, -

. Beginning Oct. 1, the city
[ of Great Falls will receive
- a37 . power from the elec-
& 7 trit"co-opTat & price™
-] . lower than it now

keep the price below $40 for °
the duration of the contract.
.. The current price
‘for “power” fromi -

——tily

pays NorthWestern' “gy is between $41 -
i Energyo- «o o .and . $42° -per
" The electricity will - megawatt hodr, - -

‘i Lawton. couldn't
say exactly How
“much ghhtial 'sav:
- ings the city could -
. see on the contract,
Tim ™ Gregori, general
. manager of Southern Mon.
(1*'” tana Electric G&T Co-op,
,,.Ejpublic customer of North-  said-the co-op arranged fo
- Western Energy to go off— buy the power from PPL
the (regular) supply and go Montana, and then séll it
with our own supply,” said ~wholesale to Great Falls. .
City Manager John Lawton. PPL Montana is the firm
. “We're the first large pub-  that bought Montana Power
lic customer to make oné of Co.’s power plants in Mon-
the concepts of (utility). tanain 1999. -

power - the "city’s- [
operations, such as
“ " the water and sewer
plants — and may be
exténded. later to
public schools and the air-
port. - CoeE
“I believe we'll be the first

Cﬁwto ‘

5 -also-has.a ink to the proposed:

tricity, and should be able to .

Vi oo FROMTA- - -

“iimranse .1 10 Southern Montana’s effort to

build a.250-megawatt coal-fired
power plant near Great Falls, If

-} - that plant'is built; the city would -
. have access to more electricity,

~and could possibly offer it to -
: “other customers, Lawton said.

The contraét announced Friday

(bower plant. Lawion said the

""" “Great Falls had been one ‘of *

many Montang citjies that had a-
- special.contract'to’buy low-cost
POWET from NorthWestern. But
“-NorthWesterrfptilled ‘out of that

" contract last yesr; three months

before filing for bankruptcy. ,

- The canceling of that contract

meant Great Falls and the other
.cities would have to go back toy
i pool of higher-priced power that:
“NorthWestern. supplied: to-its;
300,000 Montana customers. .
- Since then, Great Falls has:

 been exploring other options to

buy power from someons

other|
thanNorthWestern. ims 1. 4.r

3, 4
e

="Citie§ oF ther I4FE¥ public eni- |

ties may: be the ones who have to -

T actPoniTBEHALTOf ‘$mallér’ cius-1

tomers, to shop for better deals |
than the regular utiliy; he indicar-

~ NorthWestern Ener- . -

The city of Great Falls hasa |} |
" new contract to buy power. Who
will it 'serve? Initially, the power !
-+, ‘will be for only the city opera- :
|1 Yons, such as electricity to run the |
: ' water plant, sewer plant, l‘ights in 5_
| city buildings, and street lights, .
[ Will it serve anyone else?
; | Some power may end up being.
-] available for public schoolls, the |
airport and associated airport
facilities.
How long is the contraet? It
‘J begins Oct. 1 and runs through |
December 2008. .
Will the city or other public |
facilities save any money on the
deal? Yes. The city initially will be |
paying $37.60 per megawatt hour
“for the electricity, compared to its !
- current priee of just over $41 per {

et e

.
i
1
|
!
:
J

S -

ings depends on how muich power |

How will it all work?

mwh. The amount of annual sav- *

.- From whom is Great Fails get- _ |
- ting the power. in the. new con-
tract? Southern Montana Electric-
..Generation & Transmission . i
Cooperative, a nonprofit, mem-_ i
ber-owned 'co-op based in’ |
Billings, .. | o e
What is ‘the city’s relationship |
with_Southern Montana? The: | -
city joined thé ¢o-0p as a member. |

. last year, with an eye toward

obtaining lower-priced power. -

The city must pay membership_ .

fees and other expenses to be in

the co-op. .

“Where is Southern Montang

_obtaining the power? Through a
wholesale contract with PPL:
Montana, the company that Gwns |
the former Montana Power Co. !
power plants.

- Isn’t Southern Montana trying .
to build a new, 250-megawatt |

-3 deregulation work,” he said. ~ _Gregori. said the co-op
@ . Eventually, the city would .-was able to get the lower-
<) ;- like to make this lower-cost priced power for-Great Falls
& | |. power available to the aver- in part because the member-
| age citizen in Great Falls, owned co-0p is a noaprofit
[ . Lawton said. entity, and it doesn’t have to
T * But for now, the new pay profits to any sharehold-
5 power soiirce is only for city ers. .. -7 Tt
= { |. operations, - : “This is a representation
5 ' “We need to digest this of the.strength of public
= . piecedirstand look-at (meet: * power; ds-we-got-out and . -
7| |- ing the needs of others,” he = negotiate, {contracts) for our
s told the Tribune in a tele- - members,” he said. “South-
! -phone interview. . : ern Montana offers the serv-

i in a year: : _
thiigg xig;]lst];imisels)eneﬁjtf the aver- | = coal-fired plant near Great Falls?
Yes. It hopes to develop the plant.*

age citizen? Any savings on .
5 i ilities will- | - to supply the city of Great Falls
power bills at public facilitie and its other Montana members P

|
| :
; mean savings to taxpayers, who ; an e adia me
=’) - support the city, schools and air- ; mghugéeﬁmzy b;e%‘mnm}g 1fn 2008
P : taxes. 1, OF £bU2, 1t nas yet to apply for any.
| port through property taxe " permits to build the plant. -

Might this lower-cost power

be available to homeowners or Is the new contract announced:

_ices that™we bring-at ‘cost,’ -

sei A8 We get more experi-  ices that'we bring at ‘cos
‘and this (offér) is a reflec-

| "'ence’in this area;” he added,
“we mayvery well aggre-
gate the demands of larger
groups of custoniers.” -
Great Falls will be buying
the power through Southern
. Montana Electric Genera-
tion - and Transmission
Cooperative;, a Billings-
based co-op that the city
joined last year. It agreed to
a four-year contract that
runs through the end of
2008 .- .. .
Lawton said the city ini-
tially will pay $37.60 per

tion of our costs.” L
The purchase also may
allow the city of -Great Falls
to sell some of the power to
the airport and public
schools, Lawton said. :
“We've been in discus-
sions with {them),” he said:
“It could grow in the future
if we’re able to secure fur-
ther_supply at favorable
rates.” ,
The city also is a partner
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See CITY, 54

| businesses? Initially, no. Howev- _
.| er,the city of Great Falls hopes to -
| investigate ways it could buy
wholesale power in the future and
make it available to consumers.

i -Friday related to the propdsed
' power plant? Somewhat. To get '
the 16w price in the contract, the °
city of Great Falls agreed to sup-
ply water to the plant = if and—
when it's built. However, any . -
power produced by the plant
would be separate from the power |
supplied through the new con-
tract. - - :
How much power would Great”
Falls oot from the new coal-fred
plant? That’s nat yet known. It
depends on how much of the
plant the city wants to finance. |
- _— Mike Dennison
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~eleu1*icifv generater-

1 ~“gouthern Montana Elec-
| tric Generation and Trans-
mission Cooperative board
* members will decide Friday
| if and where to build a coal-
1 fired electricity plant. Great
| Falls is oné of four locanons
under co‘xs'deraﬁ on.

\ . The core of the plan —to . mty It will take 350 to 450~

glve 150,000 rural Montana
electricity customers stable
rates for decades — could
bring 70 permanent jobs
and a $643 million power
'plant toa Montana commu-

Falls 0 0p oed

near Clrcle and another east
«of Great Falls. . -

construction’ -yyorkers to-

- build the plant..

Officials’ won’t - name
exact locations; but poten-
tial sites intlude two: in-
southeast Montana, one .

* The Southern ‘Montana.
G&T 1s a coahtmn of five
rural eleciric cooperatives

‘looking at ways to provide
_its customers 5 stable rates

‘about $45 per megawatt

; after part ofa current con-
tract with Bonnevilie Power

* Authority ends in 2008.

| “The city of Great Falls

signed on last fall, in search

of reliable electricity rates

for mumczpal use._

/- hour;:$5 .more than what-

i_

Imt1ally Southern Mon—
tana G&T hoped to use to ifs
advantage the large collec: ~
five customer base for
whotesdle contracts with
existing electricity plants.
But proposals carie in at

" NorthWestern Energy cus-

“ ‘tmers pay iow and much
more than most co-op cus-
_ tomers pay.” ;

*“Qur next choice was to
look at building a facility,”
said Tim Gregori, general

—See COAL PLANT, 5A

| manager of Southem Montana
. G&T. “The third choice is to.do..

* nothing and go in the dark. The™ -

: putlook for the’last, optmn is.not
soattracﬁve s mw

Building the coal- fired plant ;

rasi

;Would you fike: to seg a coalfired

'power plant near Great Falls /1M

Huntley a Southem ‘Montana’
"G&T member. “This is.cutting- .

‘edge technology" des1gned to -

. vs.. contracting. with existing’“meet or exceed: all air quahty
_electric- generation plants will#:

“save Southern Montana G&T .
. customers. '$207 million over 20
years s, said Terry Holzer,
 manager of Yellowstone .
‘Valley Eléctric in Hunt-
ey, a Southern Montana

* G&T member. )

. That's based on the

s el

rany:-more. coal development,”
said Terry Holzer, member of

Weﬂowstone V"lley Electnc m
bttt

R -

tions who say, they.are agamstw

standdrds.”

If the coal- ﬁred plant is built,”
electnc;ty from there, along with
+» - other hydro and wind .

] generation soufces, will

Hysham and Tongue R1ve ]
tric.of Ashland.’ :

7 serve all the coopera-

Authonty, a group of sm cmes,

.including Great Falis, ‘that sub-'

*mitted a bid to bu)( NorthWest-

- ern Energy’s system of poles and’

wires used to dxstnbute electrici-

ty.

_The authprity pitched its plan

- NorthWestern's

eWnday

to the creditor’s commiftee in
bankruptey
reorganization. .

Black can be reached hy ‘¢-mail at
jdblack@greatfal. ganneit.com, or by
phone at (405) 791 5502 or (sun) 438-

6600.




Monday plght on a plo-
'p?sed electricity: plant near
Great Falls ¢ame to Jearn
-1aofe about the projects;,
So thern Montana Elec-*
eneratién and Trans-
mlssmn a cq;il*tlon of five
electric co- -0p§ and the city
of Great Falls;plans to build
$470 million,
megawatt coal-fired electric-
ity plant east of Great Falls.

# Dozens waich as
yesenters autline !
Jeneration plans

By JO DEE BLACK
Tribune Staff Writer

fnendiy technology
“I like the idea of usmg " gress. -
Montana’s resources :for;.’
power for!
said. “I was all for the state .
buying backh the former
, Montana'Power Co; dams
from PPL Monyma
Tim. Gregori,
mgnager of SMG, said-the
téchnology being proposed.
for the plant meets all air

about three dozen people a
thorough, computer-based
lesson plan for almost two,,
hours, covéring everything-' ‘
from why the group’s mem-
bers are looking for new -
electricity contracts to what |
the plant might look like,

_ Great Falls-area resident.,
Gloria Smith wanted to hear
details behind claims that -
‘the praject will utili

| best, most environmentally .

Other than a few who
ominented on the environ-
mnental pitfalls of coal burn
peoplé | who
showed up at a presentatlon

general

group,

quahty Ieglslauon presently ‘

FROM ' ‘J?

plants, but not carbon d10x1de

gps, a primary “green house gas.”

The presentation included a -
‘lesgon orn'the. cooperatlve busi- ;b

- ness model &,
S iy you! ve;always beer; a cus-
Dl tomqr .0f Montana Power Co, ¢
+ - North Western - Energy, you v'e
© ' never; njoyed cost-based power,”

" said G1 egorL £YQU've always paid
costhplus the profit, ;margin for i

ﬂ}ose,mvestor—owned ptﬂmes; g

+Cotop © fﬁtomers areiactually :

‘ members of the entity;: entltled to

a share of any profits made. Gen- :
erally, rates are kept at the cost 9f it
wholesale’ power transmxssxon 3
¥ Jienergy compa
“Power is an es

equipment and malntenance

1f the project flies, the city of |
;Great Falls Wlll be a '17 percent

¥

fbemg consxdered in a,Con
B
~*We-took the most strm'
Moptanans *-she: ' gent legislation bemg cony g
-sidered and usgéd’that case’ '

. to-plan this project he said:’; !
+Stuart Léwin,ja Great®

" Falls attorney anct member
* of the Missouri R;ven Ci
zens, a local conservanon
said' that- model
might hold up in t}}e fyture.’
“I take excep tha

iand Great Fall

' electrimty from SMG 1n§

i mmtecn N_'.‘L- o S

A
’futui'e’

this -

Eventualiy résidential;
€ able to chooke to‘

Noxﬂ?Westem Ener

andy Gray. JHeﬁcouht
X lﬁ:les‘! of ‘bankry

w provide stable
?electricxty prices 'in . the
Lewin said. “In the
people will need to
t'to do about the
e‘. That cost

gigl §11vd L¥3dDd

hPubl;c §choo o
l,users may : *

ER)




By JODEE BLACK . _

" Winces are common the
.day electri¢ bills arrive in the
‘mail. Price spikes and rising
rates for many customers
mean bigger chunks of
monthly budgets go toward
keeping lights on. -

Instead of wincing, many
rural electric cooperative cus-
tomers in Montana are thank-
ing their lucky stars. Long-
term electricity contracts
arranged in the late 1990s
mean, their rates will stay
steady for a long time.

Tribune:Staft- Writerssicso. ez T el e I
vinlnbinall e - [ the rate is going up 1 percen

rs.fear what lurks.
Lost Dot s 20200).

s
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“"Gan’t see people in this small town paying 40 to 60 -~ - Goettemoeller,
_percent more for their electric bills.
— Cleatus Stevenson, of Ashiand

at’s no big.

But that’s not the case for
ail co-op customers.

_Higher rates are lopming
for some starting in 2008.

That’s when contracts for
wholesale electricity with the
Bommeville Power Administra-
tion will begin to end for

Beartooth Flectric, Fergus
Electric, Mid-Yellowstone
Electric, Tongue River Elec-
tric and Yellowstone Valley
Electric. Together, these co-
ops serve about 100,000 Mon-
tanans in central and south-
ern Montana.

_ The impending rate hikes
szt are not a pleasant topic for
garpatl- ea farmer

- Denton-area farmer Jim

- Fergus Electric.
“I've been a little concerned

said. Right now his electric
meter is tallying kilowatt
hours used to run two.irriga-

.. tion pumps watéring this
summer’s hay crop. “Prices
are going up for éverything,
except for what farmers sell,”
Fergus Electric Geéneral
Manager Steve Balster said
the agendas of the last two

 SeelURKS, 38 -
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annual mestings included discus-
sions about the end of the BPA
confract.

“Cur members have expressed
concern — not an overwhelming
amount, but there is concern,” he
said.

If a $470 million coal-fired

- plant in Great Falls will keep his
electricity bills in line, Goette-
_ moeller said he's in favor of it.
Terry Holzer, general manager
- of Yellowstone Valley Electric in
- - Huntley, says there-is no doubt
electricity rates will be higher in
four years. Electricity costs more
. today than it did a decade ago
’ when current contracts were
signed. )

- “NorthWestern Energy cus-
tomers are going to see their rates

goup, too,” he predicted.
NorthWestern, which bought

B ————

Many contracts

the old Montana Power Co. sys-
tem two years ago, is an investor-
owned utility that serves 300,000
customers in central and western

. Montana. '

The utility buys power for its
customers on the open market,
and owns no power plants. About
70 percent of its power is supplied
by PPL Montana, which owns the
hydroelectric dams and coal-fired

plants once owned by Montana.

Power. However, those contracts
expire in mid-2007. :

Holzer said “things will be
bumpy the first five years” for bis
co-op’s customers beginning in
2008, but that the new plant in
Great Falls would “aliow us to

“keep things steady after.that.”

Cleatus Stevenson of Ashland

'is worried about how big those

bumps will be. A member of
Tongue River Electric, he owns
the Western 8 Motel, the Justus

end in 2008

Inn réstaurant, a convenience .
store and an apariment complex.
“If the rate is going up 1 per-
cent, that’s no big deal, but I can’t
see people in this small town pay-
ing 40 to 60 percent more for

their electric bills,” he said.

Stévenson says the monthly
tally om his businesses’ electric
bills is about $1,300.

“That doesn’t include the $150
bill at my house,” he said.

In Hysham, 88-year-old Jessie
Bills has been discussing electric- °
ity rates with her neighbor, Ted

“Church, manager of Mid Yellow- ~
stone Ejectric. :

“He keeps me posted on what's_ -
going on, but I'm not too wor-
-riad,” she said. “I live alone, so.1
don'’t really us€ much electricity.”

_ Black can-bé reached by e-mail at
jdblack@qreatial.gannetl.com, or by
phone at {406) 781-6502 or (300)
438-6600. .

a:member of .

... - about what will happen,” he

99




Urban-rural
partnership
sparked by

uncerfainty

By MIKE DENNISON
and JO DEE BLACK
Tribuns Staff Wilters .

The city of Great Falls’
partnership with five rural
electric cooperatives is an
unusual alliance that its meny-
bers hope benefits both rural
and urban Montana. -

Ten days ago, the group
announced plans to construct
a $470 million, 250-megawat{
coal-fired power plant east of
Great Falls,

“It's & very, very rare part-
nership,” said Tim Gregori,
general manager of Southern
Montana Electric Generation
and Transmission Coopera-
five. e

The goal is that the plant
wilt provide a reliable and
affordable source of electrici-
ty for some 10¢,000 co-op
members in central and
southcentral Montana, as well
as the city.

Eventually, city officials
hope to extend the service to
city residents and businesses.

The city’s partnership with
the co-ops was a matter of
timing and need.

The city had locked in elec- |

tric rates with NorthWestern
Energy for 3.3 cents a kilo-
watt hour. But with bankrupt-
¢y looming, NorthWestern
canceled the coniract.

Now the city pays North-
Western's default supply elec-
tric rates, which change
monthly. Last month the rate
was 4 cents per kwh. _ _ —

The city is a-big electricity
consumer, using 15 t& 20
megawatts fo power cily
builaings, the sewer and

See POWER, 34

—

t

Jin Goetternoetler adjusts the pressure on a-50-horsepower electric pum

on his land east of Denton. Anather 30
supports a new coal-fired power plant near

Meeting set for tonight

water plants and swimming
pools. |

In May at the water plant
alone, the electric bill was
$30,717. .

As the city struggled with ifs
. NorthWestern ¢ontract, ¢o-ops

il

[OTERUa

They had locked in 25-year
: contracts with Bonneville Power
¢ Administration for 2.2 cents per

T BTy ]
ral2l 3INNGY .

"kwh. BPA entered such con-.

tracts outside its core delivery
drea when many of its cus-
tomers turned to Enron and
other suppliers:

But .as those core customers

returned, BPA was obligated to-

.serve them. It began canceling
lits contracts with such entities
1 as the Montana co-ops.

The ¢o-0ps began looking at
their optiens, including buying
power on the open market or
huildingtheir own power plant.

City Manager_John Lawion
said it seemed like a good idea
for the ¢ity to ioin the effort of
groups that were experienced in

riam vt libey mw
e wiLily arena,

June 28, 2004

Tribune Capitot Bureau

Proponents of a 250-
megawatt coal-fired power
plant near Great Falls will
explain the project and answer
questions at a public meeting
here tonight.

- The meeting begins at 7

p.m. in the Great Falls City

Great Falls, Montana - |

-horsepower electric pump is osed upsieam. A Dig
Great Falls if it can help him keep his power bili down.

A him

Commission chambers.

Thuzsz zttending include
Tim Gregori, general manager
of Southern Montana Electric
Generation and Transmission
Cooperative, and Great Falls
city officials. The city is a
member of the co-op, which
pnroposes building the plant
east of Great Falls.

—~we have to get the plant built.”

Developers say that won't hap-
pen until at least 2008.

The city of Great Falls plans
to finance 17 percent of the
3470 million plant and have
rights-to the same proportion of
its output, or about 40
megawatis of siectricity. -

The first user of this power
would be the city itself, which
needs 15 1o 20 megawaiis of
DOWET.

‘TRIBUM

p he uses to irigate hay fields with
user of electric

bl bh <

I

believes it wouldn’t haye to pay  }

an exit fee. That decision, how-
ever, is years in the future.

Any decision on taking power
from the plant alsc must consic
er the cost of the power, com-
pared-with what else is avail-

“able. :
Developers of the plant say it

can produce power for less than

-$45 ger megawatt hour, but that

it doesn’t know a precise cosi
wet.
Northwe
L

{eran Anergy.is pKo-
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buildings, the sewer andUfs upuiois ooy @ogie
—See POWER, 34 iiding.ghe1 oweyplant. -

., City Manager John Lawion
‘said it seemed like a good idea
. for the city to join the effort of
: groups that were experienced in
i the utility arena. B

.~ “We have no idea what we're
i doing, so we need to team up
with someone who does,” he
said. -

Officials say it’s a win-win
alliance: The city benefits from
the expertise and financing
options available to co-ops,
while the co-ops gain another
strong electric customer and a
plant site near water and trans-
mission lines. -

o astara s, e,

- o _ Officials also say the plant
: offers an economic development

incentive, -

“If new businesses want to
come in here, it’s important to
them to know they can get a

ply, and know what it is going to
cost them,” said -Coleen Balzari-
ni, fiscal services director for
the city. “With this power plant,
they can look at the 35-year life
of the plant and know what
(that cost) is going to be.”

But just how and when that

what price — is along way from
f being decided. - -

consistent, reliable energy sup- .

power will be available — and at -

The first user of this power
would be the city itself, which
needs 15 to 20 megawatts of
POWET.

The remainder of the ¢ity’s

share would be made available
first to school districts, the air-
port authority or other govern-
ment operations. Next in line
are business customers, and
then, i possible, homeowners in
the city. - '

However, the city or any other - city can get a beiter deal _thar

Great Falls customers who
choose to buy this power would
be dumping NorthWestern
Energy, the privately owned
utility that now supplies them
and 300,000 other Montanans -
with electricity. -

This - departure from the
NorthWestern system may
involve payment of “exit fees,” if
it imposes costs on NorthWest-
.. ern’s remaining customers.

Will Rosquist, an analyst for
the state Public Service Com-
mission, says NorthWestern
Energy would evaluate the-
impact and decide whether to
ask for any “exit fee” from the-
city of Great Falls or any other
group of customers. -

Balzarini says the city

t.
NorthWestern Energy is pro-
jecting that its power will cos’

consumers about $41 per mwt
next year.

Pat Judge, energy progran
director for the Monfana Envi
rorimental Information Cente:
(MEIC), questions whether the

NorthWestern Energy’s offer.
"NorthWestérn . is im ths
process.of trying to arrang:
longer-term contracts and :
diverse portfolio of affordabl
electricity supply, he says.

“It's proposing "a balanced
environmentally sound mix o
resources that will come in at
very reasonable cost,” Judg
said. “So I dan’t really see th
advantage of Great Falls joinin
in this plant.” | :

MEIC probably will oppos
construction of the coal-fire
plant. on  environment:

_grounds, saying its emission
are unacceptable.

City officials acknowledg

-that pewer from the coal-fire
plant won’t be a bargain-bast

“As Balzarini points out, “First
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s-horéepowefelec’tric pump he uses to irrigate hay fieldé'witr_l qudﬁh River waterg
sower electric pump is used-upstream. A big user of electricity, Goetterlmeller - _ ' T

gat Falls if it can help him keep his power bill down. * ~ , L

eting set for tonight

1ne Gapitol Bureau -

nents of a 250-
tt coal-fired power
:ar Great Falls will
he project and answer
s at a public meeting
ght.

1eeting begins at 7
the Great Falls City

Commissjon chambers.
Those attending include
Tim Gregori, general manager
- of Southern Montana Electric
‘Generation and Transmission
‘Cooperative, and Great Falls’
city officials. The city is a
member of the co-op, which
proposes building the plant
east of Great Falls. - -

get the plant built.”
say that won't hap-
least-2008. — T
of Great Falls plans
17 percent of the
on plant and have
3§ ~proportion of
t,L about™ 40
of electricity. ]

user of this powe

1e city itself, which
o 20 megawatts of

ainder of the city’s
1 be made available

LR R R o

believes™ it-wouldn't have to pa; -

—an exit fee. That decision, how-
ever, is years in the future.”~ - -
Any decision on taking power
from the ptant also must consid-
er the cost of the power, com-
pared with what else is avail-
able. -

Developess of the plant say it
can produce power for less than
$45 per megawatt hour, but that
it doesn’t know a precise cost
yet.

NorthWestern Energy is pro-
jecting that its power will cost
~mmmsrraase ahant $47 ner mwh

' for the next 30 to 35

- =
At 1l

We have no idea what we’re doing,
to team up with someone who does.
— Great Falls City Manager John Lawton B SR

50 we need

2

ment deal, but say initial price
isn’t everything.

The attraction is having a reli-
ahle source of power whose cost
will stay pretty much the same
years, says

L“Right now, NorthWestern
Energy is changing its price on -

a;monthly basis,” she said. “It’s

“Been pretty volatile for us for’

about four years.” .

“The five rural electri¢ co-ops
that formed Southern Montana
Electric also realize that power
fromthe Great Falls plant will
be more expensive ihan what
they pay now. But buying power
on the open market won’t be
any cheaper, their managers
say. .
Power from the plant offers a

“plants to out-af-state compa- Fi « -

stable cost over many years,
they say, and that will save
money in the long run. F

Besides, Lawton said, “This
brings back the energy business §-'~ -
to Montapa that- we lost”
because of deregulation and the §
sale of Montana’s generating £

nies. “That value's goné for &
Montdna.» T EEEs -0 B o
He says the new venture,
offérs both jobs and a reliable
energy source.. .
“Power is a very significant
economic activity,” Lawton said.

b
2

AR

Dennison can he reached by e-mail
" at capbureau@mti.net, or by phone at
{406) 442-9493, Black can be reached ;
by at jdblack@greatfal.gannett.com or
{406) 791-6502." -~
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By JAMES & LARCOMBE
Tribune Bu: iness Editor

Mike and Judy Hoy came
4Crs§ an interesting bit of neigh-
hort.vod news recently.

“T went out to pick up the news-

Japu T and saw my hpuse on the "

ironi page,” Mike Hoy said.

Ur.der a big headline about a
proposed 250-megawatt coal-
‘ired power plant was a photo of
such a plant perched in a grain
eld. In the background is the
loys' home, nestled in some
wrees and flanked by outbuild-
ings. 1

“I think that was a rather cold
~ay o find out that a Yig plant
*/as going 10 be across the street
+0m you,” Hoy told (i1 Tribune,

While the iproposed plant
rompted cancerns and gues-

3, the plant’s backdrs say they
w % 'y beginning to narrow the
«art. for an actual site for the
-ig project.

The photo, actually an illustra-
non that plops a computer draw-
g of a pcwer plant in a grain
tield along Salem Road, was the
work of a « onsulting firm work-
g with the Southern Montana
Llectric Generation and Trans-
mission Cooperative. The cooper-
ative, which counts the city of

iveat Falls as a partner, ig pro-
wsing a $470 million power plarit
i the Great Falls aren,

“That was meant as a general
hoto of the: area,” said Tim Gre-
;ori, general manager of South-
xn Montana Electric co-op. “It is

10t indicative of where the facility -

vould be located at all.*

The co-op says it needs about
190 acres for the plant. It selected
vhut'it calls the “Salem site,” in
arl because the Montana Power
o selected the area for a coal-
iired generating plant in the early
1980s,

The MPC plant, initially called
tespurce 89 and later the Salem
roject, never materialized. But

Mike and Judy Hay foun

the Southern Montana ilectric
ic0-0p tigures the Salen. area’s
dccess to Missouri Rive. water,
transmission lines and potential
rail access for coal shipm :nts are
worth revisiting,

“Salem Road would be a pre-
ferred site but it doesn’t nave to
be there)” said Gregori. “:t could
even be bn the other sid. of the
river.”

While there are no deals in
Place, the Billings-based 20-0p is
contacting landowners to gatge
their interest in selling property
Tor a plant site,

The Louisiana Land & Live-
stock Co owns one pavcel, A
Kalispell man is 'believed to be the

_ d out about a proposed coal
-plant included their home east of Great Falls. The cou
hring traffic and noise to the Salem Road area. !

principal ownet of that entity,
Gregori said, but the €0-0p wasn't
able to reach him by telephone.

Another inquiry involved
property owned by the Urquhart
family, which has agricultural
operations in the area. Scott
Urquhart of Great Falls said he
had received a phone message
but no discusiions have taken
place.

Urquhart, whose family owned
property slated for the ill-fated
Resource 89 plant, said he’s
ficlding plenty of questions since
news about-the plant broke a
week or 50 ago. i

“I. absolutely know nothing
ahout this new deal.” he gaid.

fired power plant when a photo illustration of the
ple is concerned the plant, if it lands nearby, could

TRIBUNE PHOTO BY JAMES E. LARCOMBE

|

* Russ Bowman has agricultural
property east of the Salem area.
He agreed with Urquhart’s earli-
er assessment that the plant
might not stir up much dust
among residents of the area,

“At the time that the Resource
89 project was supposed to be
put in, T don't think there was a
lot of opposition to it,” Bowman
said, noting his fumily had prop-
erty involved in the project.

Efforts by the Tribune to con-
tact David Smith, the manager of
the Montana Prairie Nest Ranch,
which becupies land east of
Salem Road, were unsuccessful.

Gregori said the landowner

contartq ara nraliveinamer

attempts-to establish a plant site
80 environmental permitting
work could begin. A land pur-
chase isn't likely until the project
clears a number of hurdles.
“We are kind of looking in a
20-mile square aréa and hopeful-
Iy we will find someone willing

to sell ug 190 acres that makes .

sense from an economic stand-
point,” the co-op manager said.

There is also a chunk of state-
owned school trust land in the
area. If the site was suitable, the
co-op could try to-work a land
trade with the state, ‘Gregori
said. Any -such deal would
require fapproval of the state
Land Board. ., - :

Newst'of "the power plant
caught the Hoys off guard,

The couplé’s tidy home sits on
1.5 acres|along the dirt-and-grav-
el Salem Road, surrounded by
green fields of grain farmed by

) neighboi‘g. The Highwood Moun-
tains loom to the east, the center-

piece of many a spectacular sun-
rise. ‘4 %

Judy Hoy says traffic on Salem
Road is;scanf and the couple is
more accustomed to having deer
and antelope wander by. “This is
our little bit of paradise on the
prairie,” she said.

The ‘Hoys, originally from
Ohio, both serve in the Air Force
and drive about 15 minutes each
way to Malmstrom Air Force
Base. They may retire in a few
years. i, 5 S

“This is where we plan to live
the restof our lives if we can
malke it.work;? Mike Hoy said.

While{ the Hoys say they
understand’ the power plant
could provide jobs and reliable
power, they worry about traffic,
noise apd’ other issues if 'the
plant weré'f to arise just down the
foad, " k5
. “We moved out here to get
away, have'some quiet and enjoy
the scenery,” Mike Hoy said. “I'd

hata b Tnan tloms 0
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| By MIKE DENNISON
= Tribi

une-Capitol Bureau
| 'HELENA -5 Jf Tim Gre-
gori kriows one thing about
"building:a coal-fired power

plant near Great Falls, he

kndws' it ‘won't bé easy —

and his employer is the one
proposing to build it.

¢I's @’ long,

* process,” said Gregori, gen-

“eral’ mahager of Southern -

Montana™ Electric Genera-
- tion..and Transmission Co-

operative. "And we've al-

ready been at it three

years,” '
» #They expect to be at it for

another' several years, with
» completion. no sooner than
}2008. .
i : But that’s only if every-
i thing pencils out financially
j for the $470 millien, 250-
1 megawatt plant — and it
s clears-a litany of regedatory
¢ hurdles, including a diffi-

cult-to-obtain  air-quaiity
. permit,
+ +The plant also faces likely
¢ opposition - from environ-
“mentalists, :
i “Welll, Jook at the
{ specifics and listen to what
% the developers have to say,
ibut’ 'm anticipating that
{we're going to be'opposed
1 to this plant very strongly,”
e . oI
{ said Pat'Judge, energy pro-
Ygram director for the Mon-
“tana Environmental Infor-
“mation. Center in Helena.
+“Coal remains the most pol-
‘luting way t6 generate a
kilowatt of electricity.” -

It all adds up{t(_‘) an ardu-

lengthy."

o

R

haul

o

ead

1.
o

TRIBUNE PHOTO BY"STUAHT 5. WHITE

-Atrainloa,d of coal ffom_the Spring Creek Mine heads through Decker béfore vé_érfng north to other coal markets,
Developers ekpect two trerinfoads of coal to head into.Great Falls each week to fuiel a proposed power PJ?”F- '

ous road for developers of
the facility, which would be
the first major coal-fired
power plant built in Mon-
‘tana’in 30' years,
“How long"it’s|'going to
" take, I don’t” know,” said
Coleen Balzarini, fiscal
services director for the city
of Great Fallé, “But I think
we can address the issues
and we can make this hap-
pen.” =~

. unique factors work in its

Gregori and' other proj-
ect; backers say some

favor: : ‘ '
® Customers already are
promising to buy the power.
® Expensive new power
lines won't have to be built
to transmit the power.
@ The project has access

“to financing.ing. '

100 mites
See COAL, 5A m———




@ The plgl‘nt-'w hxu-émploy‘ a : o

cleaner-burning technology. - 1+

@ It would be the first ‘major . |

“public power” project in-Mons
tana — a plant owned by. Mon-

tana consumers, dedicated fo

serving them with affordable; re-
liable and nonprofit power.;
“We do not have investors that
we have to satisty for a rate of re-
turn,” Gregori said. “The power
will be sold at'cost.” %« %
The plant, whose hoped-for
construction could begin by late

2005 or early 2006, is proposed by

-Southern Montana Electric G&T .
N k o 3

-Co-op. : ‘
Seeking new -
energy:

Based in Billings, the co-op was
created last year by a.grouplof
five rural electric co-ops serving
100,000 people in central and
southcentral Montana. i

The partnership was created
because several major contracts
that supply the rural co-ops with
electricity begin expiring in 2008
and won't be renewed. The co-
ops need new power sources. ‘i

The city of Great Falls — facing
its own challenges securing ener-
By — joined the co-op in search of
a new source. - _

The city tentatively plans to. fi-
nance 17.5 percent of the plant, It
would reserve the same propor-
tion of the plarit’s power, or about
40 megawatts. The city plans to
use the power first for its own op-
erations but hopes to make extra
power’ available to other con-
sumers later.

Over the long run, co-op mem-
bers believe building the plant
provides power that is less expen-
sive — and more relidble — than

electricity bought on the open
market. : :

‘Environmental
Issues
Other major power plants have

been proposed for Montana in re-
cent years, but most stalled or

g
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.'Power plant meﬂtlng
Monday i Great Falls

Tribune Gapitol Bﬁ;eau i i~

P

¥

, G;’r‘eatj Fa}ls will explain the
p%.@bliglmeeting Monday.

hambers, :

of the

3

|- -‘_'j.Pr(;ponents of a ZﬁO—megawatt-coal-_fired power plant ﬁeir
' project and answer questicns at a

The ‘meeéting is 7 p.m. in the Great Falls City Commission

1 Those attending include Tim Gregori, general manager qlf
Sputhern Montana Electric Generation and Transmission
Coopefative, and Great Falls city officials. The'city is a memmber
€o-0p, which proposes building the plant east of Great

Falls.! . . : .

T The plant would provide power beginning in 2008 tq co-op
members, including the city of Great Falis and other co-aps.
tli_gt serve 100,000 people in central and southern Montana.-

still are in the talking stage.

10pposition and questions. :
» Stuart Lewin, a Great Falls at-
torney and member of Missquri

‘River Citizens, a local conserva- -

-tiont group, likes the idea of pub-
licly-owned power. But, he asks,
why invest in ar air-polluting coal
“plarit?

“["don’t think we've had any

meaningful say as to whether the
coalfired’ plant is appropriate,”
he said. “There: are many other
factors to consider, rather than
justithe cost (of electricity). ...

“In the long run, we have to live -

with a plant that poses problems
with global warming. ¥ would
rather see our public capital be
used to develop cleaner sources
-of power.” .

.Lewin wonders why the “city
“and’the co-Ops don’t investigate
wind power; gas-fired power or
. hydropower' — the latter involy-
.ing possible condemnation of
PPL, Montana-owned dams near
Great Falls. .

Gregori said the co-ops consid-
ered other power sources, He said
coal-fired power is the best choice
because their customers need a

4

I reliable, 24-hour source. of elec-
t, The Great Falls plant also faces

tricity — often *referred to- as
“base-line” power, - .

- Wind, “which is -intermittent,
cannot provide .that reliability,
Gregori said, and usually ¢omple-
ments a “base.line” source of

-power. Gas-fired turbines are

used mostly to generate expen-

sive power during times of peak -
usage and aren’t meant to provide ;

24-hour electricity, he added

And, both are more costly than .

coal-produced pﬂv/irer, he said.)

Costly, volatile
' markqt

Gregori said Southern Mon-
tana G&T -investigated simply

buying power on the open mar-

ket, and found rates in the range
of $45 per megawatt hour. Most

of those are tied to gas- or wind-

power projects, he said.
The exact cost of the coal
plant’s power isn’t known yet, be-

-cause desigiis on the boiler and

other factors are still being deter-
mined. But he said engineering

consultants concluded that the

price would beat that availahle on

chal'lenges. '

the open market. :
‘Customers of NorthWestern'

~ Energy in Montana currently pay

about $40 per mwh. An average
home served by NorthWestern

Energy consumes about nine.

megawatt hours a year. That
price doésn't include the delivery
cost, which is ahout $35 per mwh.
‘Many co-ops get amuch hetter
deal. Gregori says the mrimbers
he serves pay about $30 por mwh
for electricity, including tronsmis-
sion, '
ILWhén] looking. ahead at the
arket, where prices are expect-
ed to-remain relatively high or in-
crease; the long-term stability and
cost of electricity from a cus-
tomer-owned plant looks good,
‘Gregori says.

As for condemning hydroelec-

iric dams, Balzarini said the idea
came up, but officials thought it
posed too many legal and politi-
cal uncertainties, '

“You don’t just walk in and

_take  somebody else’s property:

‘and ‘think it’s going to happen

. overnight,” she’said.

'_: - Gleanor

technology

Glegori said cé-op members
spent many hours studying the
options and concluded that build-
ing & plant is'best,

It also has less-environmental
impact than-coal plants. of old, he

seid; The plant.-will fature “clean”
-coal” technology that: uses lime-
stone in theé burning process,

greatly reducing .emission of sul-

- furdioxide. *. T .

The MEIC’s Judge said it may
be called “clean coal” technology,
but.that doesn’t change » funda-
meital fact: Burning coal creates

carbon dioxide, a primary “green-

house gas.” = . _ L
Coal-fired. plants also create

.mercury, a toxic metal that caus-

es health problems with extreme-
ly small amounts, he said.
.Gregori is confident the plant
can meet all applicable 1ir--and
water-quality standards. I ut even
if it does, it remains open to court

# MEIC filed suit toblogk an air-
quality permit granted in ear’
2003 to a proposed coal-fire.
plant near Roundup, arguing it vi-
olates the state constitutional
guarantee to a “clesn and health-
ful envitonment.?

That potential landmark case
goes to trial in December before a
state judge in Roundup — more
than 18 months tafter initial
awarding of the permit., | -

Permits, public
meetings

~ Gregori hopes 'a similar legal
‘challenge won’t become an issue
with the Great Falls plant.
“Tt is within their right to chal-
lenge the project,” je said. “But I

hope they understand that (by de-

laying a permit with court chal-
lenges), they are raising the elec-
tric rates of their neighbors. This
is not a merchant plant where
otl'lxers out, of state are paying the
‘bill.” . ’ i

Even before a court challenge
could be mounted, the Great Falls
plant developers must secure the
land for-the plaht and obtain
many permits. The most difficult
one, air-quality, usually needs a
year of air-quality monitoring da-
ta before it can be reviewed,

State' officials say it's also like-
ly the project will need an envi-
ronmental ‘impact statement, a
.comprehensive study that can
take many months.. :

Gregori said co-op members
are well aware of the process, and
that they want to invojve the pub-
‘lic and address concerns as best
they can. They a%‘eady have held

. & series of public meetings with

co-op customers and plan one at
7 p.m. Monday in the Great Falls
City Commission chambers.

. “I’s geing to be a matter of stay-
ing the course and getting'the next

_permit,” he said. “But I think peo-

ple will look back at;this and see

the wisdom: ofy moving forwdrd

‘and taking “thej futtire: of" their
{electricity) in thelr oWn hdrids.”
Dennisen can be reached by g-mail

=8l caphureau@mi:net, or-by phone at
T le06yaazedny il L, T o

o
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* Generation“and: Transmission _
Cooperahve?&preposed $470*
“millior coalifired eleciric plant; ’
" will use new technology that's ~
less expensive and produces
- less air pollution than tradl-J
“Honal plantsi ™+

I«;P. 4

_,"Wever -some environ--
ntdlist say While air pollu-+
il zs”reduced, the new “clean
“Toal™ technology produces
more wasté'ash with higher: |
‘concentrations of pollutants
~. thaﬁ*“‘flrﬁ‘d’lﬁ‘ﬁnﬁk"'tfdﬁf plants |-
ychno ogy. e
_ 3“’ The_ new; ‘procle‘ss‘gﬁlse’s’ -
hat's called a“cmculating ﬂu- -
14 “bed” Boiler; . ‘-,‘
— ‘a»% leestone is- mixed w1th
pu]ver;zed coal: The mixtureis |
§ suspended with hot air jets I
* inside a boﬂer where. it acts
§ likeg

: P The cmmcﬂ is'&
federahorr- 48-grassroots ; .|
i groups ang-# tals who' || -
Work on envlronmemal an
r,;som:f_lll1 Jjustice. issues. "5

‘They keep sayin clean
éézhi"*dclemfgaar?bgt that's ||
only’if-youfdgn’t look [ under '
the be e shesg‘a:d “You*have"-

: -Ewas & when Jou bin cogl — -
;- ashes, just like in a fireplace.”?"

s

¢ JORREOH SAId e Sutrar and |
r@ther.po]lntanis.that dor’t end.. |
ip ds"air pollution during the®*:{
process end up inthe ash.
At-PPEMontana’scoal: firad->~
i':eIectn ; plants in Colsmp, ash,
is dlsposed in huge ponds. A
350- acr&ponifor‘theﬁwo L
-newen units:is;

EE ptopo
Great Falls still g
phase Until that’s fmlshéd
precise volumes of air and ashE
- emissions aren’ERHWI 1% -

Gregon says ash will be

”Sunea in'a landfil at the siter =

s~ ¥It’s true, theése plants pro-J
duce more ash but it’s not a

_used in- roed buﬂdmg, itf con* ¢
¥ crete. I've seen plants Where~

-5 they haul. it out 4 :

T directly to a sheef 5 manu-
‘ facturing plant.” - IJ
E It's too early to say Whether |
: ‘ash from the proposed Great i
¢ Falls plant will be sold for con- |
. struction uses, Gregori said. o
; -“It’s certainly something we
{ want to explore, but it’s S a ways !
i out for us,” he said. .
i +The plant won’t need to !
! jump through regulatory
i hoops to license a solid-waste
i disposal plan, however, unless -
state law changes.

The * 1991 Legislature
‘ exempted power. plants from
¢ having {o license solid-waste
« management systems. That’s
} becduse most power plants
{ were already covered under -
L the Montana_ Facﬂlty Siting

.t»Ac’c | .

i But 10 years later, the Mon- !

I tang Legislature. repealed the  _ -
;§iting act for coal- fired power - -

p ants g3 . -

T Ed- Thamke ch1ef of the

; state’s: Waste and Under-

sground: Tank- Management

“B reau, says his agency pro-

‘posed changing the"law to

.Tequire coalplants to license

“waste-disposal systems. How-

,«ever, the Martz administration .

i has not agreed to subxmt a blll

*he said; = :

s * Black can be reached hy e-mazl

{ at jublack@greatfal.gannet.com,

+ ar.by phone at {406) 751-6502 or

! {200} 438-E500
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Officials-appla
potential economic benefits

By JAMES E. LARCOMBE
and 40 GEE BLACK
Tribune Staff Writers

Words such as “fantas-

tic® and “great” peppered™"
local reaction to the

~of the $470 mil-
lion .coal-fired
power : “‘-"plant,-'
~cotuld
become_ the
Cascade ’
County : it-
becomes reahty

_~ But the news...
was tempered by envi-
ronmental CONCerns.

Sl { thmk it’s excellént;,..'
_news,”

said  John
'Kramer presxdent of the
Great Falls Development

Kramer

P | TYBIOF

thue Pl UJ eCt,S

Authority. “its just fan-
tastic.” . .

There was - similar
enthusiasm from Rick
Evans, president of the
“Great Falls Area Cham-

.ber of Commerce late
: Friday afternoon.
“We are the - .

'Electnc City and

that way,”
Evans. “To build

Just great.”
Scott
Urquhart,..

we meed to stay .
said -

a power plant -
here would be - .

Great Falls resident who'_ .

farms in the area east of

Ses ENTHUSIASM, 5A

-;.-,'5«—:«

the city that was picked. » |-
,as the plant location, said _

-L “It will be mteres’ang to see if it

(=

etaie /45 2005

ONLINE-EXTRA

Do you have questions or comments abott the

. FROM 1A

he has no issue with the plant
idea. Technology, he said, has

op plants with greatly reduced
emissions and other environ-

mental impacts.
“If that’s the case here, I don’t
see much of a problem w1th it

" Urquhart said.
A farm owned by his deceased

grandmother was the site of the

Co. in 1981._
“The em1ss_10ns (from

that project) were not
that big-of a deal, if [
;. remember right,” said
I Urquhart, who speculat-
" ed that plant developers ~
. .might have Kttle trouble
i finding "+ landowners
+ interested in selling land.

- ¢omes to fruition.”

| ~ Electric -cooperatives are

‘taxed af 3 percent, so if the plant
‘i§ assessed for the estimated
construction cost of $470 mil-

“yéar.-That would be the largest

County.

i bill for its’ -hydro dams, $4.5 mil-

| “lon, is now the biggest in Cas-_,

; cade ‘County, although the com-

: mxlhonprop Aax bill is now.
“the'second blggestm the county;
: ich

g
i

Great Falls officials or
others about the project.

"it‘"I’m Tooking forward to the

vé turned dirt on pow plants

helped energy companies devel- ~

.| - Resource 89 coal-fired plant pro-.
o posed by the Montana Power .

Lawion. )

lion, it could pay about $7 mil-
hon In county property taxes a

-property’ tax bill- in Cascade -
PPL Motltana s property tax’

pany is protesting that-amountsss~din-construction,” -Kramer. said. -

wsmNorthWestern. Energy!s 8:$8znmNot-everyone, was,. thnlled s
' w1th the news of the possﬂﬂe )

“Pm looking forward Belfrone
~10 Jearning-more.about ssusctimiinces, Falls 2and Basin:Creek

mt_ch being:pulled Zshe said:s
** before notthat ] want'fo spread plant% talles

proposed 250-megawatt power plant? Share them with us
at www.greatfallstribune.com/customerservice/powerplant.htmi

Enthusiasm: Critics say
coal plants are too-dirty -

- Montana Electric €o-0p, but was-

't at Friday’s meeting. He left
Friday afternoon for a planned
vacation on the East Coast.

“He waited here as-long as he
ceuld without missing his

" plane,” said Patton at about 4:30

p.m. Friday. “John doesn’t even
know Great Falls is the site yet.”

Kramer said he was briefed by
Lawton about the project and
raised the idea of locating the
plant north of the MissourkRiver
in a value-added commodity
park that the development
authority and city are
working to develop. The
$70 million International

under construction is a

posed commodity park.
A The proposed power
plant might be able to
" tap into water and steam
produced by the malt plant,
Kramer said. In turn, the avail-

“ability .of electricity without

much transmission cost could

make the commodity park
- attractive to other potential ten-

ants.-
But hey, I W111 take it any-

The boost to the tax base is

" great and the spending of $470 -

million can’ on.ly help the local

_economy.

“Just think of that being’ spent

- Malting Co. plant now "
" neighbor of the pro-

whets,” he said of the plant .
.‘Thls1sreallygoodstuff”

e

+.lenge ‘the plant to miti-
e itheir: 1mpact the

d1d for the plant in Great

Energy. Services is domg with

the. ‘naturdl-gas plant in Butte!”

Work., on. the h
EhaSRt

~said.“We ‘w0uld chal-- - -
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“Wow,” said Cascade County
Gommissioner Peggy Beltrone

tion) with lesg environ-
q ental impdct,” Judge

not talked
Great Fallg oXicials or
- others abg

Beltrone

lookmg forward to the Enef
¢ said. the atural-gas plan't inB

Great Falls.

. Great Falls Ass1stant
_City Manager Cheryl -
Patton said she spent
Friday on pins and nee-
dles waiting for the deci-

_sion to be announced.
Because the plant will be -

. outside city limits, the  Pation

_ city won’t get any of the
tax revenue.

- “But this is good for the area,
‘good for the economy, for the
. schools,” Patton said. “It shows
.bow urban and rural areas can

work together for mutual bene—
_fit. There is not a downside for -
' the city of Great Falls.”
* City-Manager John Lawton is -

~ Beltrone was referrmg to
NorthWestern' Corp.’s moth-
balled gas-fired plant north of

a board member of Southern

#lant has stalled.
The developers of both plants |

" agreed to take steps to reduce-

carbon dioxide emissions. Those_

. st ps_include things such. as

“planting tfees and pro-
viding energy-efficient -
light bulbs for low-
income homes Judge -
-said. - -
The proposed plant

doesn’t appear to ¢reate
“-any obvious issues.for
‘Malmstrom Air Force

Base, which could be a
neighbor to the west, A base
spokesman, Maj. David Kurle,
said he wasn’t aware of the proj-
ect being discussed with base
~officials. -~

“I'm sure we will be included
in the Process,” Kurle said. “As-
long as it doesn’t impact our
missile mission, it shouldn'tbea _
problem.”




e e e s b ' : C o LLUSTRATION coumssvnrsmmevcnnsumm
- An fllustration shows the 250-megawat coal-fired power plant planned for construction east pf\Ggeat Falls.

-

By MIKE DENNISON
Tribune Capitdl Bureay
. HUNTLEY — Great
Falls will be the site of g °
new, 260-megawatt coal-
fired power plant that will
Supply municipal cpera-.~
tions-in:Great Falls and
R '100 000 Montanaz'is begin- :

.= Co-op board meefmg and
_announcement . Friday,
FAIAYICSSH IS hop M”__.

Iiomtfi“iant mcludés™ p thHe"
the city of Great eventually could suppiy
Falls asa member. Great Falls busmesse

" The plant initially ~ ‘and residents. ™ <~ "am T
would provide “We’re tremendousl
anned | for a site - # power for city excited about being able‘ ; . .
east of Great Falls; - operations suchas  to create this- partnershxp h 2
would be the first . the water plant, and carrying it to the next
major. coal-fired Gray swimming pool  step of actually building a
plant built in Mon~---- .: and city offices. . plant here in Montang
<tgna in 307 years It Wou!d Great . Falls’ Mayor Bk

Montana:mined coal” = Randy Gray, WhO was:in

3 See PLANT 5A




. GOAL-FIRED PLANT ~

WWW GREATFALLSTRIBUNF

8, Gregori said

¢ will havé'stable rates'that:
will not be subject.to market
whlms and matket forces

bank§ and the}‘é; 7iof

at'Falls,
whic¢h® plans id hele

he -

'

!r‘

‘!ess of where it s. iocated — Mayor Randy Gray

Mothbailed
.. Great Fails
gas plant coal-fired plant

. Planned
Great Falis

Colstrip
Jdand 4

3
a

mance 17 percent of the plant
~§did. That means. the city,:

Coal for the plant — about 1 1
1mllllon tons*ai fyear .~ would”
- cofne. from exxstmg Montana
mines; Gregori said. ’
Co-op-board. members chose*

* Great Falls over tliree other pos-

" sible “sites: ~west ;of ' Circle, -

! Hysha.m ‘And Decker. o

Gray said Great Falls was thé
best 51te ‘because it had the best
,Water, rail links, trans-
mission. lmes and a work force
for thé huge construction job. A -
many. as 400 people will be’
employed during. the construc- .
tion and 65 permanent jobs will -

Montana ' be needed to operate the plant, -
‘ _eyj ﬁil‘mlts‘
2]

‘1“1’d'a’good deal because it's a
rehable ‘affordable source of -

¢ing . power that we need, regardless

i of where it's located,” Gray said. .
1 “But thé'bonus to us is that a

hh(lf-blllxpn dollar constructzon
. gY‘ R TN &

| Tribune gnjaphie

prmecf is a big deal, in anyone’s

~back yard.

the rights to 30 t040 -+ Gray and other €0-0p officials
s 'of the power pro~
i ; duced by the plant. =%

“also said sifing the plant in Greaf
‘Falls greatly reduced the cost of
-constructign. 0r1g1na1 estimates
for the plant had been as high as
-$600 million, but will be lower
" for the reasons Gray listed..

~The plant site is on 195 acree

' just east of town, on the southern
- side of the Missouri River, There
is enough room:to build & com-
.panion ﬁ] Oimegawatt power
plant on the same site, although -
that's not on the drawing board

now, co-op officials said Ther

- plant, however, must jump
through many environmental
hoops before lit is approved and
built. )
Co-op-officials said they plan
to talk directly with leaders of
groups such as the Northern

state and erivuonmentally'eound

. The plant will burn sub-biturhi-
rious coal and use.a “clean coal”
technology‘that uses ground lime-

stone to reduce pollutmg emls- :

sions.

T Our plant will be fully cbmph- ; |
ant with existing -and proposed.
axr-quahty standerds," Gregou_

sa1d

--He also sa1d the plant is ‘much :
dxfferent than the 1:a11ed| gas-fired -

power plant project noith of .

Great Falls. NorthWestem Corp y
which is now in ba.nluuptcy, pro-.

posed that 250-megawatt’plant in -

-2001, at the height of tHe Western
‘power price - crqnch b It was
<intended originally to .supply

‘Montana industrial custbmers

and other regional buyers of elec-

tricity. When regional’ prices

,crashed, NorttiWestern proposed

using power from the:plant to

supply-Montana residefitial and
small-business customers!But the

Montana Public Service Commis-

“sion rejected the initial: Qontract

as too expensive and “not in the

pubhc interest.” ! v

1. Gregori sdid the anlﬂflred

plant proposed by'the co-ops dif-

. fers because it has a dedicated

-“load” or customer base:already

in place, and ig not based on any

-speculatlve factors. It als¢ doesn’t

‘have to ship power out of state,
“and therefore doesn’t:face any

Plains Resource.Council and the . »tranemlssxon problems, he said. |

“ Morntana Environmental Infor-
~ mation Center, o convince them.
that'the plant is good for the -

3 Dennison can he reached by e-mdil
‘at capburean@mt, net, or by phone at
(406) 442-94493. -

5 agood deal beca“'se it's arehable, affordable source of power that We: need 99 . o I t
' |

\




By do nE"E“éLAck
7 “nribune. Staff Writer

Southem Montana Elec-.
ric Generation.and Trans-
nission Cooperative board’
nembers will decide Friday

& core of the plan A0 ity
give 150,000 Tural Mo:
electncxty customers stable
rates for decades.— could
bring 70 permanent jobs
dnd a $643 million power

. June 1o, z0us

v v TR ) e

Cn‘cle and another east

;fféf part. of a current con- \

Itwﬂ.] take 350 to 450 S _“ tract Wlth’BOﬂn&Vlﬂe Power
Fallsi&i o sl
ntana#~ construction workers to of.?gzatswthem Montana Authority énds mZOOSF s ‘
build the plant. - . o0 = "C&T is a codlition of five-~~ ~The.city of Great bFais

Officials Wont ‘name
exact locations, but poten-
tial-sites include two in
southeast Montana, one

rural eléctric cooperatives.
looking at ways o provide |
its customers stable rates

51gned on last fall, in search |
of reliable electricity rates ‘
~~for municipal use.

if and where to build a coal- plant to a Montana f:ommuf o = ab
fired electricity plant, Great ‘ T . fbout $45 per me
Falls is one gf fo;llr locations o o g'ifé;‘%&»’ Ore thy ng i:;att
eration. . a
und_e; ?OBSI’ ; o . Iﬂltxauy Southe tomers. eStern ergy cus.t
) _ r..: a G&Thop dto ;gez‘td - ﬁ;_ Ore thpay’ How ahd much
: ta Gl o ~ mQSi' -
(/( 0 _ tige Cugteoﬁzgarge COHec - mg;i 11)1 ‘ €0-0P cus- i
: Wholega) ase for - % Dext choj
. Xistin e Contracts iy look at 5 18 was to _.I
S at oS08 electricity plant aid Tim Gre 10g a facility,» |
— — X Propoga] came ip af seéé ori, » Benera) |
Would-you like to see a codlfired . = : “M- PLANT, 54 /

manager of Southern Montana
G&T. “The third choice is to do
nothing and go in the dark. The
outlook for the last option is not
so attractive.”

vs.. contracting with existing.
electric-generation plants will
save Southern Montana G&T
customers $207 million over 20
years, said Terry Holzer,
manager of Yellowstone
Valley. Electric in Hunt-
ley, a Southern Montana
G&T member.

That’s based on the
wholesale electricity con-
tracts proposed recently
and the preliminary esti-

power plant near Great F_a!ls AN

A

Hintley, a Southern Montana \
G&T member. “This is cutting- |

Building the coal-fired plant— edge technology designed to

|
meet or exceed all air quality |
standards.” i
If the coal-fired plant is built, i
electnaty from there, along with :
other hydro and wind | .
generation sources, will |
serve all the coopera- |
tives’ customers. i
But in Great Falls, the
city will be the only user,
at least at first.
. “Then maybe we will
aggregate to other gov-

mate, $643 million, of Lawlon ernments, the military, -
building the plant. - the an-port said Great
Stanley Cénsultants, an Falls City Manager John Lawt

Englewood Colo.-based engi-

- bers Friday. The board’s 'deci="
sion is expected, to be released
- Monday.

The technolomoposed uses.

a circulating fluidized bed gener-

ator and burnshgmte coalig
“We know thére are orgamz
tions who say they are against
any more cozl develepment,”
said Terry Mcizor, member of

— Yellowstone Valley Electric in

neeéring firm, will make recom-
mendations to the board mem-.

ton. “Then mayba the Who]e ‘
commumty
eat Falls el_ectnc1ty cus- .
tamers are served by North- °
Westem Energy. .
- Other Southern Montana
&Flectric G&T members are:
Beartooth Electric of Red Lodge;
‘Fergis, Electric of Lewistown;
Mid Yellowstone Electric of
Hysham and Tongue Rlver—Elec-
tric of Ashland.
This is a different pro_]ect from
the Montana Public Power

Authority, a group of six cities,
- _including Great Falls, that sub- |
mitted a bidto buy NorthWest-
ert Energy’s system of poles and |
- wires used to distribute electrici-

The authority pztched its plan |

to the creditor’s committee in
NorthWestern’s bankruptey
recrganization.

Black can be'reacied oy e-mail al
- idulack@greatial.gannett.com, or by |

e

5600,
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=By MIKE DENNISON-
Tnbune Capitol Bureau

An electric power coop-
erative that includes the
city of Great Falls is prepar-
ing to announce plans to
finance a new coal-fired
power plant to supply co-op
nembers, City Manager
John Lawton said Friday.

The plant — likely some-
where in eastern Montana
— would produce stable,
affordable power beginning

around 2008, co-op officials -

have said.

Lawton said
from the plant would serve
city operations, but could- -
be extended to include
schools and local business-
es in Great Falls. ~

Any final decisions on
the city’s role in financing
the plant must be made by
the City Commission.

But Lawton said commis-
sioners have been informed
about the co-op’s progress
and the coal-plant discus-
sions. Long-term financing
for the project could
reqmre the city to sell

ctncxty " bon

Da 1ts “share:

Short-term fmancmg could

be lined up through the co-
_ops, Lawton said. :

“All signs are’ that'weé'ra”

in,” he said. “There’s no

reason for us-not to be in,

and there are many reasons
for us to be in.” B
The co-op considering
the coal plant is Southern -
~Montana Electric Genera-
tion and Transmission,
formed last year by five
other Montana rural elec-
tric co-ops serving 100,000
customers in central and

“southern Monfana,
Tim Gregori of Southern

Montana said Friday the co-" -
~0p hopes to announce with- |
" in the next few weeks its

plans to finance construc-

tion of a coal- flred generat- -

ing plant.

“We're very close to

selecting a site and making
an announcement,” he said.
Power from the plant

would be dedicated to-

members of the co-op.
Gregori declined to name
the four sites under consid-

eration. However, the co-op

P et S Tesuit

*has said i thﬂ past fa was

considering sites near Czr-

. cle or Miles City. -

'The ¢ity of Great Falis

“joined the €0~0p last year,

to see whether it might be
able to secure a more reli-
able supply of electricity
throtigh the co-op.

The city and most Great
Falls residents and busi-
nesses currently buy their
electricity from NorthWest-
ern Energy, whose parent

company filed for bank-.

Se& POWER, 3M

- Power: 2008 is screaming af us’

FRDM ‘FM

ruptcy last September.

The city mafager said the
city has no particular quarrel
with Northwestern but must

stand up for itself in an elec- —

tricity market affected by
natjonal and global forces.

“What we are doing is trying
1o protect our cominuuity,” he
said.

Lawton said the partnership

. among Great Falls and the
other rural co-ops “presents a
new model for public power in
Montana.

“It links. together the urban
and the rural areas in one com-
mon economic activity, in try-
ifg to bring the electric busi-
ness back to Montana and
Keeping the resources and the
mdustry here.”

. NorthWestern Energy, with

headquarters in Sioux Falls;—

8.D., does not ewn any power
pIants in Montana. Tt buys its
power on the open market and
then sells it'to Montana con-
sumers.

Southern Montana G&T had
been looking into buying elec-
tricity on the market for its
members begiasniag in 2008,
when a current contract sup-
plying co-Gpmemberz 2rpiros.

But thase efforts produced

remal rocilba ® (Tan el maid

with prices in the range of $45
per megawatt hour.

Most ‘Montana co-ops are
paying much less, and North-
Western Energy customers are
paying about $40 per mwh.

The co-op and its consultants
have concluded it’s better to
build a plant, which will pro-~
duce an affordable price, he
said.

Details on the expected pnce
of the plant’s power wili pe-
released when the announce-
ment about the site is made,
Gregon added.

“We have to move forward .
because 2008 is screaming at
us, and we've go; o get our
ducks in arow,” he said-

Lawton said if the power.
price is attractive and works
out for Great Falls, the city may
offer the power-also to local
school districts andTarger busi-
nesses.

At some peint, the power
might be offered to anyone in .

the city, “but that is more com- ] Iﬁ
plex and further down the " |

lme ” he said.

The city is also a kéy player
in the Montana Public Power
Authority, a group of cities that |
Has submitted a bid to buy |
Northwestern’s system of poles |
and wires used to distribute

electnmty

The six-city authority has |
p1tchec1 its plan to the credi- -|
tor’s committse in the North-
+ western bankruptey reorgani-

zation.

The authority members say
they can use their nonprofit
Status to invest in infrastucture
and possible offer lower rates
" than for-profit utlhtles such. as

Northwestern

DenniSon can be reaghed by =-mail
- at caphursau@mt.net, ar by phone at
{408} 442-9493.

-

I
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